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time) at the head office of Karoll Capital Management, 57 Hristo Botev Blvd., Sofia, Bulgaria; tel. (+359 2) 4008 300 ; 
contact persons ï Kristina Doncheva, Investor Relations Director.  
This information may also be obtained in all other offices of Karoll Capital Management through the country: 
 
Sofia, kv. Lozenetz, 1 Zlatovrah St, .tel (+3592) 4008204, contact person- Ralitsa Dudeva 
Plovdiv, 2 Dr. Valkovich St., et.1, tel.: (+359 32) 633113, contact person ï Petar Atanasov 
Varna, 20 Preslav St., tel.: (+359 52) 617919, contact person ï Diana Petkova 
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Stara Zagora, 113 Hristo Botev St., vh. ɸ, et. 1, ʘpt. 3,  tel.: (+359 42) 623656, contact person ï Emil Nikolov 
Russe, 4 Ferdinand St., tel.: (+359 82) 828717, contact person ï Doichin Boyadjiev 
  
 For contact with ADVANCE INVEST Mutual Fund: 57 Hristo Botev Blvd., Sofia, Bulgaria; tel. (+359 2) 4008242, contact 
person - Dimo Dimov, Executive Director. The Prospectus is also accessible on the Internet at www.AdvanceInvest.bg.  The 
Prospectus, financial statements, and additional information can also be obtained by Erste Bank AG in their capacity of information 
and paying agent for Austria at Habsburgergasse 2, Mezzanin, 1010 Vienna, Austria; tel: +43 50100 84240, fax: +43 50100 984240,   
ʝ-mail: fonds.service@erstebank.at 
 
 ADVANCE INVEST Mutual Fund informs all potential investors that investing in the shares offered is related with specific 
risks, which are described in detail on page 11-12 of this Prospectus.  
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1. ADVANCE INVEST MUTUAL FUND INFORMATION  
 
Designation: �,�'���$�'�9�$�1�&�(���,�1�9�(�6�7���$�' 
Headquarters: �������+�U�L�V�W�R���%�R�W�H�Y���%�O�Y�G�������9�D�]�U�D�]�K�G�D�Q�H���5�H�J�L�R�Q�����6�R�I�L�D���&�R�X�Q�W�\�����6�R�I�L�D�����%�X�O�J�D�U�L�D 
Tel / Fax: �������������������������������������� 
Registered Branches: �$�'�9�$�1�&�(���,�1�9�(�6�7���G�R�H�V���Q�R�W���K�D�Y�H���U�H�J�L�V�W�H�U�H�G���E�U�D�Q�F�K�H�V 
E-mail: �$�G�Y�D�Q�F�H�,�Q�Y�H�V�W�#�N�D�U�R�O�O���E�J��
Web: �Z�Z�Z���$�G�Y�D�Q�F�H�,�Q�Y�H�V�W���E�J��
Type of fund: �2�S�H�Q���H�Q�G���P�X�W�X�D�O���I�X�Q�G�����8�&�,�7�6�� 
Closed period: �1�R���S�U�R�Y�L�V�L�R�Q 
Constitution date: �$�'�9�$�1�&�(���,�1�9�(�6�7���Z�D�V���H�V�W�D�E�O�L�V�K�H�G���R�Q���2�F�W�R�E�H�U������������������ 
Period of existence: �7�K�H���)�X�Q�G���L�V���Q�R�W���O�L�P�L�W�H�G���L�Q���W�H�U�P�V���R�I���H�[�L�V�W�H�Q�F�H�� 
Scope of activities: �7�K�H���L�Q�Y�H�V�W�P�H�Q�W���R�I���I�X�Q�G�V�������U�D�L�V�H�G���W�K�U�R�X�J�K���S�X�E�O�L�F���R�I�I�H�U�L�Q�J���R�I�� �V�K�D�U�H�V�������L�Q���V�H�F�X�U�L�W�L�H�V���E�D�V�H�G���R�Q���W�K�H��
�F�R�Q�F�H�S�W���R�I���G�L�Y�H�U�V�L�I�L�F�D�W�L�R�Q���D�Q�G���U�L�V�N���G�L�V�W�U�L�E�X�W�L�R�Q������
 

1.1.  BOARD OF DIRECTORS AND OTHER MANAGEMENT BODIES 
 
 DIMO ENEV DIMOV ï Chairman of the Board of Directors and Executive Director 
 

 Dimo Dimov was elecected as a Member of the BoD of Advance Invest at the General Shareholders' Meeting in 
the middle of 2007. Since 1999 to date he has been working as an FX dealer at Karoll. Mr. Dimov holds a Master's 
degree in Finance from D. A. Tzenov Economic Academy.  

 
  
 TEODORA PETROVA GALABOVA ï Member of the Board of Directors  
 
 Teodora Galabova was elecected as a Member of the BoD of Advance Invest at the General Shareholders' 
Meeting on Aug 6 2008. Teodora holds a Master's Degree in Trade Economics from the University of National World 
Economics, Sofia. Since 1996 she has worked as a back office specialist, and since 2008 ï as an internal auditor at 
Karoll Brokerage.  
 
  

MARIA IVANOVA ORESHAROVA ï Member of the Board of Directors 
 
Maria Oresharova was elecected as a Member of the BoD of Advance Invest at the General Shareholders' Meeting on 
Aug 6 2008. Ms. Oresharova holds a Master's Degree in Accounting and Control from the Southwest University Neofit 
Rislki, Blagoevgrad. Since 1996 she has worked at Karoll AD, currently serving as a Financial Manager at the 
company. 
 
 
 
 No legal entities are members of the Board of Directors. 
 
 
 
The members of the Board of Directors do not perform any other activity outside of the Company, which would 
be of significance to the scope of activity of Advance Invest.  
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1.2. �.�$�5�2�/�/���&�$�3�,�7�$�/���0�$�1�$�*�(�0�(�1�7�����.�&�0�����&�2�0�3�$�1�<���,�1�)�2�5�0�$�7�,�2�1�� 
 

Designation: �.�D�U�R�O�O���&�D�S�L�W�D�O���0�D�Q�D�J�H�P�H�Q�W���(�$�'��
Headquarters: �������+�U�L�V�W�R���%�R�W�H�Y���%�O�Y�G�������9�D�]�U�D�]�K�G�D�Q�H���5�H�J�L�R�Q�����6�R�I�L�D���&�R�X�Q�W�\�����6�R�I�L�D�����%�X�O�J�D�U�L�D 
Tel / Fax: (+359 2) ���������������� 
Е-mail: �.�&�0�# �N�D�U�R�O�O���E�J��
Web: �Z�Z�Z���N�D�U�R�O�O���E�J��
Constitution date: �$�S�U�L�O��������������������
Term: �7�K�H���&�R�P�S�D�Q�\���L�V���Q�R�W���O�L�P�L�W�H�G���E�\���D���W�H�U�P���R�I���H�[�L�V�W�H�Q�F�H�� 
Financial Supervision Commission License number and date: �‹�������� ���8�'�����$�X�J�X�V�W������������������������
new license �‹�� �������8�' �������������������������� 
Share capital subscribed: BGN 1 000 000 
Karoll Capital Management professional experience: In addition to the portfolio of �$�G�Y�D�Q�F�H���,�Q�Y�H�V�W���0�X�W�X�D�O���)�X�Q�G, the 
company manages �$�G�Y�D�Q�F�H���(�D�V�W�H�U�Q���(�X�U�R�S�H���)�X�Q�G��and���$�G�E�D�Q�F�H���,�3�2���)�X�Q�G. 
 
Significant clauses in the contract between Advance Invest AD and Karoll Capital Management 
 
According to the Management Contract from Aug 02, 2007, Advance Invest AD assigns its management to Karoll 
Capital Management in terms of: 
 

a. fund raising through public offering of shares; 
b. investing in securities; 
c. redemption of the Fundôs shares; and 
d. administration of the Fundôs shares, i.e. execution of the sharesô rights such as dividend distribution, 
including cash flow management related to the Fundôs shares, as well as preparation and distribution of 
reports for shareholdersô meetings and similar activities. 
 
The management company determines the issue price and the buy-back (redemption) price under the 
control of the depositary bank. It also performs the accounting and book-keeping operations, and all 
related activities. The management company carries out all advertising activities of ADVANCE 
INVEST. Lastly, it maintains the web site of ADVANCE INVEST. 
 

In executing the investment policy of ADVANCE INVEST the management company conducts an extensive capital 
markets analysis, structures the Fund's portfolio, and assesses the portfolioôs performance.�� Karoll Capital Management 
makes investment decisions and submits orders for their execution to authorized brokerage firms. The management 
company conducts the risk management activities on behalf of Advance Invest's Porfolio. The management company 
may make recommendations to the Fund with regard to a depositary bank and brokerage firms, and it may sign, alter, 
and cancel contracts with these institutions. 
  
For its Fund management activities, Karoll Capital Management is entitled to remuneration in the amount of 3% of the 
average annual net asset value of the Fund. 
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INFORMATION ABOUT THE BOARD OF DIRECTORS OF KAROLL CAPITAL MANAGEMENT: 
 
 
 STANIMIR MARINOV KAROLEV ï Chairman of the Board of Directors 
  

 Stanimir Karolev is the founder and the Chairman of the Board of Directors of Karoll, one of the leading non-
banking financial institutions in Bulgaria holding top positions in investment intermediation and asset management. 
Under his guidance the firm wins numerous awards of the market institutions, as well as the respect of the investment 
community in Bulgaria and abroad. In his 15-year-long professional practice Mr. Karolev has contributed to the 
development of the local financial markets. Being one of the pioneers in this field he has participated in the creation of 
important legislative acts defining the development of the capital markets and infrastructure. Mr. Karolev holds a 
Masters's degree in Macroeconomics from the University of National World Economics. He has specialized in finance 
and investments in the USA and Great Britain. He has also participated in many international conferences, trainings and 
seminars on topics related to the development of the regional capital markets. 
 
 
 DANIEL YOVCHEV GANEV ï Executive Director 

  
 Daniel Ganev is the CEO of Karoll Capital Management and Portfolio Manager of Advance Invest Mutual 

Fund. In this capacity he oversees most administrative duties of the firm, manages the fund's day-to-day activities, and 
serves on all investment committees. His expertise is the Bulgarian stock market and emerging Europe. In 2003 he 
headed the project on establishing the first domestic equity mutual fund ï Advance Invest, and following its launch he 
became the fund's Portfolio Manager. Before this project, Daniel worked at Karoll as a Capital Markets Analyst. Prior to 
joining the firm Mr. Ganev received professional training in the USA at investment banks and companies such as 
Merrill Lynch and Sony Electronics. Daniel holds a degree in Business Administration from William Paterson 
University - USA, and an Investment Consultant license by the Financial Supervision Commission. He is a member of 
BoD of the Bulgarian Association of Asset Management Companies. He has had publications and interviews for 
numerous local and foreign media, as well as presentations at universities, professional clubs and institutions in Europe 
and the USA.  

 
   

 ALEKSANDAR LYUDMILOV NIKOLOV ï Deputy Chairman of the Board of Directors 
�� ��
�� Alexander Nikolov is Portfolio Manager of Advance Eastern Europe. He has been at Karoll Capital 

Management since its establishment in 2003. He participates in the investment committees for all company producst. In 
early 2006 he was in charge of the Advance Eastern Europe Fund Project, and now as the fund's portfolio manager he is 
responsible for the fund's investment strategy as well as for its operational management. Mr. Nikolov joined Karoll in 
1997 as a technical analyst, and since 2000 has managed the international capital markets department. From 1999 to 
2003 he was an Assistant Professor in Economics at the University of National and World Economics. He has also been 
a regular visiting lecturer at the American University in Bulgaria, City University, Pravetz, and Frederick University, 
Cyprus. Mr. Nikolov earned a BA and MA in Economics from the University of National and World Economics ï 
Sofia, and completed a graduate studies program at the University of Delaware.  
He has participated in numerous economics and finance conferences, workshops and roundtables in Europe and the 
USA. He has authored a number of articles on the application of technical analysis in the Stocks&Commodities 
Magazine, Traders.com Advantage, as well as in popular Bulgarian media. He has been a frequent guest in the Business 
program on national bTV and other financial programs. 
 

  
  NIKOLAY KONSTANTINOV KOLEV ï Member of the Board of Directors 
 

Nikolay Kolev joined Karoll Capital Managementôs team in March 2010 after gaining extensive international 
experience. He last served as Deputy Executive Director at TCX Investment Management Company BV, the managing 
company of The Currency Exchange Fund NV. There he was responsible for the transactions of the fund, whose size 
reached more than $550 mln in assets under management. From 2004 to 2007 Mr. Kolev was a Senior Treasury 
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Specialist at the African Development Bank Group, where his duties included private placement of financial 
instruments, swap trading, etc. He also has experience in structuring derivative products with the Global Equity 
Derivatives team at Deutsche Bank Securities, Johanesburgh. During this period he becomes a brojer and trades on the 
Johanesburgh Stock Exchange and the South African Futures Exchange. Mr. Kolev holds Masterôs degrees from 
Wharton School -University of Pennsylvania, Fu Foundation School - Columbia University, and Tepper School - 
Carnegie Mellon University. He also has an international capital markets qualification from the London Securities 
Institute, dealerôs certificate from the South African Futures Exchange, and is a licensed trader with the Johanesburgh 
Stock Exchange.  

 
 
 
 
 

1.3. INFORMATION ABOUT THE INVESTMENT CONSULTANT OF THE ASSET MANAGEMENT 
COMPANY  

    
 KATERINA NIKOLAEVA ATANASOVA 
 

 Katerina Atanasova has been an investment consultant and portfolio manager at Karoll Capital Management 
since 2003. Her main responsibilities are related to the preparation of investment recommendations and management of 
portfolios in Eastern Europe. Before joining the firm she worked as a financial consultant, as well as a discretionary 
accounts specialist at Bulbrokers AD. Katerina Atanasova holds a Master's Degree in Corporate Finance from the Paysii 
Hilendarski University of Plovdiv and an investment consultant licence from the Financial Supervision Commission.  
  
 
 1.4. INFORMATION ABOUT THE BROKERAGE FIRMS AUTHORIZED BY ADVANCE INVEST 
TO EXECUTE THE INVESTMENT DECISIONS AND ORDERS PLACED BY KAROLL CAPITAL 
MANAGEMENT 
 
Designation: �,�3���³�6�W�D�W�X�V���,�Q�Y�H�V�W�´���$�' 
Headquarters and management address: �����7�]�D�U�L�J�U�D�G�V�N�R���6�K�R�V�H���%�O�Y�G���������Q�G���I�O�R�R�U�����6�R�I�L�D�����%�X�O�J�D�U�L�D 
Tel: ���������������� ����������������������������������
Fax: ���������������� �������������� 
Е-mail: �F�R�Q�W�D�F�W�#�V�W�D�W�X�V���L�Q�Y�H�V�W���F�R�P��
Web: �Z�Z�Z���V�W�D�W�X�V���L�Q�Y�H�V�W���F�R�P��
 
Designation: �,�3���³�7�%�,���,�Q�Y�H�V�W�´���(�$�' 
Headquarters and management address: �����'�X�Q�D�Y���6�W�������6�R�I�L�D�����%�X�O�J�D�U�L�D 
Tel: ���������������� ����������������������������������
Fax: ���������������� �������������� 
Е-mail: �R�I�I�L�F�H�#�W�E�L���L�Q�Y�H�V�W���E�J��
Web: �Z�Z�Z���W�E�L���L�Q�Y�H�V�W���E�J��
 
Designation: �,�3���³�.�D�U�R�O�O�´���$�' 
Headquarters and management address: ���� �+�U�L�V�W�R���%�R�W�H�Y���%�O�Y�G�������6�R�I�L�D�����%�X�O�J�D�U�L�D 
Tel / fax: ������������������������������������
Е-mail: �R�I�I�L�F�H�#�N�D�U�R�O�O���E�J��
Web: �Z�Z�Z���N�D�U�R�O�O���E�J��
 
Designation: �$�O�S�K�D���)�L�Q�D�Q�F�H���5�R�P�D�Q�L�D���6�$��
Headquarters and management address:  �&�D�O�H�D���'�R�U�R�E�D�Q�W�L�O�R�U���������%�����(�W�D�M���������V�H�F�W�R�U���������%�X�F�K�D�U�H�V�W�������������������5�2�0�$�1�,�$��
Tel: (������������������������������
Fax: (��������������������������������
Е-mail: �R�I�I�L�F�H�#�D�O�S�K�D�I�L�Q�D�Q�F�H���U�R��
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Web: �Z�Z�Z�����D�O�S�K�D�I�L�Q�D�Q�F�H���U�R��
 
Designation: �.�%�&���6�H�F�X�U�L�W�L�H�V���5�R�P�D�Q�L�D�����6�Z�L�V�V���&�D�S�L�W�D�O���6�$����
Headquarters and management address:  �&�O�X�F�H�U�X�O�X�L���6�W�U�H�H�W���1�R�����������D�S�����������%�X�F�K�D�U�H�V�W�����5�2�0�$�1�,�$��
Tel: ��������������������������������������
Fax: ��������������������������������������
Е-mail: �W�U�D�G�H�#�V�Z�L�V�V�F�D�S�L�W�D�O���U�R��
Web: �Z�Z�Z���V�Z�L�V�V�F�D�S�L�W�D�O���U�R��
 
Designation: �(�)�*���6�H�F�X�U�L�W�L�H�V���(�$�'��
Headquarters and management address:  �������7�]�D�U���2�V�Y�R�E�R�G�L�W�H�O���%�O�Y�G�������6�U�H�G�H�W�]���5�H�J�L�R�Q�����6�R�I�L�D��
Tel: ��������������������������������������
Fax: ������������������������������������
Е-mail: �E�U�R�N�H�U�D�J�H�#�H�I�J�V�H�F���E�J��
Web: �Z�Z�Z���H�I�J�V�H�F���E�J 
 
 
 
 1.5 CUSTODY BANK INFORMATION: 
 
Designation: �(�X�U�R�E�D�Q�N���(�)�*���%�X�O�J�D�U�L�D�����%�X�O�J�D�U�L�D�Q���3�R�V�W�E�D�Q�N��  
Headquarters: �������7�]�D�U���2�V�Y�R�E�R�G�L�W�H�O���%�O�Y�G�������6�R�I�L�D���������������%�X�O�J�D�U�L�D  
Tel.: �������������������������������� 
Fax: �������������������������������� 
E-mail: �F�R�Q�W�D�F�W�#�S�R�V�W�E�D�Q�N���E�J��
Web: �Z�Z�Z���S�R�V�W�E�D�Q�N���E�J��
Constitution date: �0�D�\��������������������
Banking License: �‹ ���; �������������������������������� 
��
�6�L�J�Q�L�I�L�F�D�Q�W���F�O�D�X�V�H�V���L�Q���W�K�H���F�X�V�W�R�G�\���F�R�Q�W�U�D�F�W������
��
The scope of the custody contract is the relationship between ADVANCE INVEST and the custody bank Bulgarian 
Postbank. According to the contract from October 22, 2003 Bulgarian Postbank as a custodian is authorized to provide 
paid banking services to the Fund as follows: 
 

�wsafekeeping of the Fundôs cash 
�w safekeeping of the physical securities in ADVANCE INVESTôs portfolio 
�w conducting all payments on behalf of and for the account of ADVANCE INVEST 
�w safekeeping of non-physical securities in the bankôs sub-accounts at the Central Depository, at the 

Bulgarian National Bank, or at other institutions 
�w assuring the issuance (sale), redemption and voidance of the Fundôs  shares in accordance with the law, 

all applicable ordinances, the Prospectus and the NAV Determination Rules 
�w controlling the determination of the issue and buyback price of the Fund shares by the management 

company and assuring that the procedure complies with the law, the Fundôs statutes, the Prospectus and 
the NAV Determination Rules 

�w ensuring that the collection and the usage of the Fundôs revenues are in compliance with the law and the 
Fundôs Statutes, as well as monitoring that the remuneration of the management company is computed 
and delivered in accordance with the law and the statues and that the expenses limitation is observed as 
per art. 171 of the Public Offering of Securities Law  

 
In performing its custody functions, the depositary bank holds the Fundôs assets for safekeeping as follows: 
  

�x all types of non-physical securities in the Fundôs portfolio ï in accounts opened at the custody bank  
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�x foreign securities or certifications for such securities - in foreign custody institution that has entered a  
custody services contract with the domestic custodian 

�x cash ï accounts opened at the custody bank 
�x physical securities and certificates verifying non-physical securities ownership ï in the bank for 

safekeeping  
The custody bank makes the payments and the cash transactions defined in the contract within the legally defined terms 
on account of the Fund. The custodian manages the entrusted assets of the Fund only upon authorized personsô 
directions. ADVANCE INVEST may neither deposit its cash and securities in a bank different from the custody bank 
nor make indirect payments through a different bank.  
 
Under the clauses of the contract signed on 10 October 2003, the Fund owes the custody bank a fixed monthly 
remuneration in the amount of BGN 1000, payable by the 5th day of the month following the month for which the 
payment is due. 
 
 
 
 
 
  
 
 
 1.6. AUDITORS INFORMATION: 
 
The annual financial statements of ADVANCE INVEST Mutual Fund for the last 3 years have been audited by: 
 
Designation: �'�(�/�2�,�7�7�(���$�8�'�,�7���2�2�' 
Headquarters: ���������$�O�����6�W�D�P�E�R�O�L�\�V�N�L���%�O�Y�G�������6�R�I�L�D�����%�X�O�J�D�U�L�D 
Auditing partner: �$�V�H�Q���'�L�P�R�Y��
Tel: ���������������������������������� 
Web: �Z�Z�Z���G�H�O�R�L�W�W�H���E�J��
Е-mail: �E�X�O�J�D�U�L�D�#�G�H�O�R�L�W�W�H�F�H���F�R�P 
 
 
  

1.7. INFORMATION ABOUT THE PHYSICAL AND LEGAL PERSONS WHO OWN, EITHER 
DIRECTLY OR THROUGH RELATED PERSONS, OVER 10% OF THE FUND’S SHARES OR CAN 
EXERCISE CONTROL OVER THE FUND  

 
At the time of constitution of the fund and update of this Prospectus, no single shareholder owns more 

than 10% of the shares and votes at the General Shareholders’ meeting of ADVANCE INVEST, nor is able to 
exercise to control over the Fund. 
 
 
 
  

1.8. INFORMATION ABOUT FREELANCE CONSULTANTS WHO ARE TO BE REMUNERATED 
WITH THE FUND’S ASSETS 
 

There is no provision for hiring freelance consultants who are to be remunerated with the use of the Fund’s 
assets.  
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 1.9. PERSONS RESPONSIBLE FOR THE PREPARATION OF THE PROSPECTUS OR SEPARATE 
PARTS OF IT 
 
The Prospectus at hand is prepared by Daniel Yovchev Ganev – Executive Director of Karoll Capital 
Management and Stanislava Petrova Dimova – legal adviser of Karoll Capital Management, who are thus 
responsible for its preparation. The same persons declare with their signature below that after applying due care 
and to the best of their knowledge, the information presented in this prospectus is not incorrect, misleading or 
incomplete.  
 
  
 
 
 
 
 
 
 
 
 
2. INVESTMENT INFORMATION  
 
 2.1. DESCRIPTION OF THE INVESTMENT GOALS OF THE FUND 

 
The key objective of the Fund is to seek long-term capital appreciation for its shareholders through investment in 
equity securities at a medium to high risk. The Fund's investment strategy is based on active portfolio management 
through the selection of financial instruments with high growth potential, as determined by fundamental and 
technical parameters. ADVANCE INVEST intends to achieve these goals by focusing its investments in Bulgarian, 
Romanian and other Eastern European stocks.  
 
 
 
The Fund may invest in the following securities in accordance with the Public Offering of Securities Act and the 
respective ordinances: 

  
�x�� Stocks listed for trading on a regulated securities market in Bulgaria and other EU members 
�x�� Foreign stocks listed for trading on a regulated securities market in countries outside the EU included in a list 

affirmed by the FSC vice chairman or pointed out in the fund's statutes  
�x�� Bulgarian bonds and money market instruments listed for trading on a regulated securities market in 

Bulgaria and other EU members  
�x�� Foreign bonds listed for trading on internationally acknowledged, liquid, and regulated international securities 

markets abroad 
�x�� Recently issued securities, whose issue terms include the obligation to apply for exchange listing on the 

official segment or other regulated market included in a list affirmed by the FSC vice chairman or pointed out in 
the fund's statutes within one year of  their issuing 

�x�� Shares/units of UCITS, which are licensed under EU Directive 85/611/EEC as well as other collective 
investment schemes which comply with the legal requirements 

�x�� Derivatives and equivalent instruments, where obligations can be setteled through cash payment, listed on 
regulated markets as well as derivatives traded OTC which comply with the legal requirements  

�x�� Cash, up-to-3-month bank deposit receivables or securities and other payment instruments defined with an 
Ordinance 

�x�� Other securities outside of the above-mentioned in compliance with the legal requirements  
�x�� Movable property and real estates only when of significant importance to the direct operations of the 

Fund 
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  2.1.1. Investment policy and strategy 

 
 To achieve its investment goals, ADVANCE INVEST Mutual Fund applies an active portfolio management model 
according to the market conditions. Financial instruments with high upside potential will be selected based on 
fundamental and technical parameters. The fund intends to accomplish these objectives by focusing its investments in 
stocks issued by Bulgarian, Romanian, and other Eastern European companies. The main criterion for choosing these 
instruments is considerable asset undervaluation (undervalued stocks) or growth potential greater than that of the 
economy as a whole (growth stocks). Such instruments can be certain Bulgarian and foreign equities, which will 
comprise the major part of the Fundôs holdings. This requires the selection of shares of industry leaders with expanding 
market shares that are managed professionally in the best interest of their stockholders. These companies would have 
revenues and earnings that are fast growing and that are expected to continue growing rapidly in the future. Bulgarian 
stocks that meet the fund's requirements are usually components of the Bulgarian Stock Exchange indices ï SOFIX and 
BG40, and other relatively high-liquidity stocks that possess high growth potential (i.e. growth stocks) or attractive 
fundamental characteristics (i.e. value stocks.)  In Romania the fund can invest in stocks that are components of the 
BET index as well small & mid-caps listed on the RASDAQ segment. With regard to other international markets, the 
fund can pick some of the stocks included in the indices of EU-member states, such that are affirmed by the Deputy 
Chairman of the Financial Supervision Commission, Head of the Investment Supervision Division, as well as other 
smaller stocks with promising fundamentals.  
Another important criterion that is related to the active portfolio management model is the requirement for the assets to 
be of relatively high liquidity, i.e. the ability to be liquidated at any moment, in normal market conditions, without 
affecting adversely their market prices. Therefore, these securities should be traded actively on a regulated market in 
volumes large enough to provide a fair estimate of their value.  
Last, but not least, the securities will be chosen in such a way that the investment portfolio is effectively diversified and 
protected ï as much as possible - against unfavorable price movements of the market. With regard to industry 
allocation, the actual industry allocation of the investments will depend on our analyses of the prevailing conditions in 
the respective industry and its components. Consequently, industries that the managers view as promising and therefore 
the price appreciation potential of its components is the highest, will pull larger weights in the fund's portfolio. Despite 
the fund's focus in equities, the active portfolio management implies that in periods of anticipated stock market decline, 
a greater portion of the fund's assets to be allocated toward cash, bonds and other more conservative instruments.  
  
 
 

Asset Structure of the Fund:��

�$�V�V�H�W���7�\�S�H�V�� �:�H�L�J�K�W���D�V���� ���R�I��
�7�R�W�D�O���$�V�V�H�W�V����

Stocks listed for trading on a regulated securities market in Bulgaria and other EU members up to 80% 

Foreign stocks listed for trading on a regulated securities market in countries outside the EU included 
in a list affirmed by the FSC vice chairman or pointed out in the fund's statutes  

up to 50% 

Bulgarian bonds and money market instruments listed for trading on a regulated securities market
in Bulgaria and other EU members  

up to 50% 

Foreign bonds listed for trading on internationally acknowledged, liquid, and regulated international
securities markets abroad 

up to 30% 

Recently issued securities, whose issue terms include the obligation to apply for exchange listing on 
the official segment or other regulated market included in a list affirmed by the FSC vice chairman or 
pointed out in the fund's statutes within one year of  their issuing 

up to 30% 

Shares/units of UCITS, which are licensed under EU Directive 85/611/EEC as well as other 
collective investment schemes which comply with the legal requirements 

up to 30% 

Derivatives and equivalent instruments, where obligations can be setteled through cash payment, in compliance 
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listed on regulated markets as well as derivatives traded OTC which comply with the legal 
requirements  

with the legal 
restrictions 

Other securities outside of the above-mentioned up to 10% 
Cash, up-to-3-month bank deposit receivables or securities and other payment instruments defined 
with an Ordinance 

in compliance 
with the legal 

restrictions 
 

 
 
 
2.1.2. Legal restrictions concerning the fund's investment portfolio 
 

�x�� The fund can acquire movable property and real estates only when they are of significant importance to the 
direct operations of the Fund 

�x�� The fund cannot acquire precious metals and certificates based on them 
�x�� The fund cannot invest more than 5 percent of its assets in securities or money market instruments issued by a 

single issuer 
�x�� The fund can invest up to 10 percent of its assets in securities or money market instruments issued by a single 

issuer, given that the total amount of such investments do not exceed 40 percent of the fund's assets 
�x�� The fund cannot invest more than 20 percent of its assets in deposits in a single bank 
�x�� The risk exposure of the fund toward the counter-party in a transaction with OTC traded derivatives cannot 

exceed 10 percent of of the fund's assets when the counter-party is a bank, and 5 percent in all other cases 
�x�� The total amount of investments in securities, money market instruments issued by the same entity, deposits 

with the same entity, as well as the exposure toward the same entity as a result of OTC derivatives transactions, 
cannot exceed 20 percent of its assets 

�x�� The total amount of investments in securities, money market instruments issued by the same entity, deposits 
with the same entity, as well as the exposure toward the same entity as a result of OTC derivatives transactions, 
cannot exceed 35 percent of the fund's assets 

�x�� The total amount of investments in securities or money market instruments issued by the same entity, deposits 
with the same entity cannot exceed 20 percent of the fund's assets 

�x�� The fund canot acquire mor than: 
  - 10 percent of the shares without right to vote issued by a single entity 
  - 10 percent of the bonds or other debt instruments issued by a single entity 

- 25 percent of the units of a single UCITS licensed under EU Directive 85/611/EEC and/or other collective 
investment scheme according to Ä 1, p. 26 of the additional requirements of POSA, being headquartered in a 
member state or not. 
- 10 percent of the money market instruments issued by a single entity 

�x�� The fund canot acquire mor than 10 percent of its assets in a single UCITS licensed under EU Directive 
85/611/EEC and/or other collective investment scheme according to Ä 1, p. 26 of the additional requirements of 
POSA, being headquartered in a member state or not. 

�x�� The total amount of investments in collective investment scheme according to Ä 1, p. 26 of the additional 
requirements of POSA, being headquartered in a member state or not, different from UCITS licensed under EU 
Directive 85/611/EEC, cannot exceed 30 percent of the fundsô assets 

�x�� The open-end fundôs assets and liabilities structure must comply with the following requirements: 
 - At least 70 percent of the investments in securities and money market instruments listed for trading on a 
regulated market, must be in such securites and instruements that have a market price 

  - The total amount of investments in non-liquid assets cannot exceed 30 percent of the fundôs assets  
- At least 10 percent of the fundôs assets must be cash, up-to-3-month bank deposit receivables or securities and 
other payment instruments as follows: debt securities issued by the Bulgarian state with no more than 90 days to 
maturity; debt securities issued by the USA, Canada, Japan, Switzerland, a member of the European Union, or 
another state which belongs to the European Economic Community, with no more than 90 days to maturity; 
cash in the currencies of Great Britain, USA, Switzerland, Japan, or in EUR. 

- The fundôs cash and termless or up-to-3-month bank deposit receivables must be at least 5 percent of the fundôs 



 11

assets 
�x�� At all times the fund must have minimum liquid assets as follows: 

- Cash, securities with a market price, Treasuries, money market instruments and short-term receivables in the 
amount of at least 100 percent of the weighted-average current liabilities of the fund 
- Cash, termless or up-to-3-month bank deposit receivables, and Treasuries in the amount of at least 50 percent 
of weighted-average current liabilities of a closed-end fund, and at least 70 percent of weighted-average current 
liabilities of an open-end fund, excluding the liabilities related to capital increase procedures of listed companies 

 
If the event of changes in the legal infrastructure, the new regulations will be applied immediately. 

 
 

2.1.3. Limitations for the activities of ADVANCE INVEST 
 

 The Fund is not allowed to do the following: 
�xTo acquire shares giving voting rights in a single issuer, which will let the Fund or the members of its Boards 

(executive bodies), including the management company or the members of its Boards (executive bodies), all 
together to exercise control over the issuer; 

�xTo perform business transactions other than those within the Fundôs main activities; 
�xTo change its main objective; 
�xTo issue loans, to secure or guarantee for the liabilities of third persons; 
�xTo perform activities as an brokerage firm, bank or insurance company; 
�xTo transform itself into another type of corporation 

 
 While carrying out its investment policies, the Fund is not allowed the following: 

�xTo acquire securities that are not completely paid for; 
�xTo sell securities that the Fund does not possess; 
�xTo invest in securities issued by the Fundôs founders or persons related to them for a 2-year term 
�xTo invest in securities issued by persons in control of the Fund or by entities related to them. 

 
 
 
2.2. RISK PROFILE OF THE FUND 
 
 The main advantages of participating in the capital markets through mutual funds over participating in the capital 
markets through direct investments can be summed up by the following four points:  

�xProfessional portfolio management of the investment; 
�xBetter diversification ï the Fundôs portfolio presumes investment in a variety of financial instruments issued 

by different entities, which lowers the total risk for the Fundôs shareholders; 
�xLower transaction expenses ï the large volume of securities purchases and sales by the Fund limits the amount 

of these expenses per share; 
�xLiquidity of the investment ï open-end mutual funds are required by law to buy back their shares at a price 

based on the net asset value (NAV) per share. 
 
The investment in ADVANCE INVEST shares, however, is not risk-free. It bears all risks inherent to the securities 

of mutual funds and is not guaranteed to any extent, either by a state guarantee fund or by any other institution. The 
Fundôs shareholders can lose the invested funds if the market price of the assets acquired by the Fund declines 
substantially. Therefore, according to the investment strategy described above, the Fund has the intention of investing 
the bigger part of the funds raised in Bulgarian and other Eastern European stocks. Typically, investments in equity 
securities are more risky than investments in Treasuries, corporate bonds, and municipal bonds. In this sense, the risk 
for ADVANCE INVEST shareholders is higher than the risk for shareholders in mutual funds that invest mainly in 
Treasuries or other debt instruments. The considerable portfolio diversification and the professional selection of the 
individual securities that comprise the portfolio should reduce this risk. However, if there is a significant negative price 
change in the stock market, the value of the Fundôs shares could decrease substantially. The shareholders can 
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periodically track the performances of the market and ADVANCE INVEST in order to make well-informed investment 
decisions. 
 
�� �� ���������������(�[�S�H�F�W�H�G���U�L�V�N�V�����U�H�O�D�W�H�G���W�R���W�K�H���L�Q�Y�H�V�W�P�H�Q�W���S�R�U�W�I�R�O�L�R���D�Q�G���P�H�W�K�R�G�V���I�R�U���W�K�H�L�U���P�D�Q�D�J�H�P�H�Q�W��
��

 a)           Market risk ï the possibility to incur losses because of unfavorable changes in the market price of 
securities, interest rates and exchange rates movements, etc. The components of the market risk are: 

 
Ā         Interest rate risk ï the risk of a decline in the value of an investment because of interest rate 

movements. The Asset Manager measures the interest rate risk by calculating duration. The duration is 
a measure of the sensitivity of a security to interest rate movements. The Asset Manager uses the 
method of the modified duration, to measure the interest rate risk that affects every security which is 
based on the interest rate such as bonds, interest rate swaps, interest rate futures, and bond futures. 

Ā         Currency risk ï the risk of a decline in the value of an investment in a security or a deposit, 
denominated in a currency different from the euro or lev, because of a change in the exchange rate 
between this currency and the euro or lev. The currency risk is measured by using the historical 
volatility of the exchange rate in relation to the net currency exposure. 

Ā         Price risk from stocks and other equities ï the risk of a decline in the value of an investment because 
of changes in market prices. The Asset Manager measures the price risk of stock investments by the 
historical volatility of the stocks or the beta coefficient against an appropriate index. 

 
b)          Credit risk ï the possibility of a decline in the value of an investment caused by unexpected credit events 

connected to the issuers of the financial instruments, counterparties in exchange trades and over-the-counter 
trades, as well as the countries where they operate. There are three types of credit risk: 

 
Ā         Counterparty risk is the risk of failure of a counterparty to meet its obligations on over-the-counter 

trades. 
Ā         Settlement risk is the risk that the mutual funds may not receive the cash or securities from a trade on 

the date of the settlement after they have fulfilled their obligations arising from that trade. The Asset 
Manager measures this risk through the value of all trades with a counterparty that have not settled as a 
percentage of the total value of the portfolio. DVP (delivery vs. payment) trades are not included as 
well as trades on markets with a clearing house.  

Ā         Credit investment risk is the risk of a decline in the value of the investment in a debt security because 
of a credit event such as default, material change in the capital structure, reduction in the credit rating, 
etc.    

 
The limits on the different types of risks are approved and reviewed once a quarter by the Board of Directors of the 
Asset Manager by suggestion of the risk management division. 
 
 

c)           Operational risk ï the possibility to incur losses from errors or flaws in the organization, inadequately 
trained staff, unfavorable outside events of non-financial nature, including legal risk. The operational risks are 
endogenous ï related to the workflow process of the Asset Manager ï and exogenous ï related to 
macroeconomic, political and other factors, which can affect the Asset Manager. The endogenous risks 
include risks related to personnel issues and technological risks, and the exogenous risks include environment 
risks and risks of physical interference. An assessment of the operational risks is conducted by the internal 
control division. 

 
d)          Liquidity risk ï the risk arising from possible losses accompanying forced asset liquidations in unfavorable 

market conditions in order to meet unexpected short term obligations. 
 

e)           Concentration risks ï the possibility of losses because of inadequate diversification of exposures to 
customers, groups of related customers, customers of the same industry, geographic area or arising from the 
same activity, as well as the risk from large indirect credit exposures. 
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The specific methods and organization of the management of the above mentioned risks are given in the Rules for risk 
assessment and management of the Fund. 
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2.3. METHODS FOR DETERMINATION OF THE NET ASSET VALUE OF ADVANCE INVEST 
 
 The methods are based on the legislative acts related to the fund's activities. The methodology includes the 
principles and methods for valuation of the Fundôs assets and liabilities. 
  
   2.3.1. Principles of asset valuation 
  
  The main principles for the fund's asset valuation are the following: 
 

�x�� The fund's subsequent asset valuation, hereafter referred to as "revaluation", is carried out for each separate 
security, financial instrument, or another asset, including for those initially recognized at the date of the 
valuation.  

�x�� Upon initial acquisition (recognition) of an asset ï at the price of its acquisition including the transaction related 
expenses 

�x�� Upon revaluation of an asset ï according to the means defined in these rules 
 
 
   2.3.2. Methods of Asset Valuation 
   
  The total value of assets includes the value of each individual asset held by the fund as reflected on its balance 
sheet as of the date of value determination. Asset values are calculated as follows: 
 
 
  1.The revaluation of securities issued by the state is carried out on the basis of the average value of bid prices 
quoted by at least two primary bond dealers for the current business day. 
  1.1.In the event that the price is determined on the basis of gross prices quoted by the primary dealers, it is used 
directly for the purposes of marking to market. If the quoted price is clean, it is converted to dirty price on the basis of 
interest characteristics ï amount and frequency of coupon payments ï before it is used for revaluation purposes. 

2. If p.1. cannot be applied, the Discounted Cash Flow (DCF) method is used. The prices of the most recently 
issued Treasuries with corresponding maturities quoted by primary dealers are used as the basis of the calculations. 
These issues are hereafter referred to as "basic issues". The issue whose price should be determined is referred to as the 
"unknown issue." 

For calculation purposes the prices of the basic issues are determined in accordance with p.1. 
2.1. The calculation of the prices of the respective issues according to the method of linear interpolation goes 

through the following stages: 
a) The yield curve is formed on the basis of the average prices of the basic issuesʩʝ;  
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b) The unknown issue's location in relation to the nearest preceding and nearest following issue is determined 
according to the remaining term to maturity 

c) The difference (in days) between the periods left until the maturity of the two basic issues, as well as the 
difference in their returns until maturity is determined; 

d) A factor is calculated by dividing the difference in the returns by the difference between the number of days 
to maturity; 

e) The difference between the number of days to the maturity of the issue to be valued and the previous main 
issue is determined; 

f) This difference is multiplied by the factor from the previous step in order to calculate the difference in the 
returns until the maturity of the issue to be valued and the main issue; 

g) The yield to maturity of the issue to be valued is obtained by adding the difference in returns calculated in the 
previous step to the return on the main issue preceding the one to be valued; 

h) On the basis of the obtained yield to maturity of the issue to be valued its gross price is calculated using the 
following formula: 
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where: 
P ï price of the security 
F ï principal of the security 
C ï annual coupon of the bond 
n ï number of interest payments per annum 
N ï total number of interest payments 
r ï discount factor (equal to the yield to maturity) 
i ï sequential number of the interest payment 
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2.2. The price calculated using this formula is a gross price and shall be used directly for the purposes of the 

revaluation of the debt security in question. 
  3. The revaluation of securities issued abroad by the Bulgarian state is carried out as follows: 
  ʘ) by the bid price quoted in the electronic system containing securities price information at the market close on 
the day of  NAV determination; 
  b) if the securities market is not closed by 3 pm on the day of NAV determination ï by the bid price quoted in 
the electronic system containing securities price information at the market close of the last trading day;  
  c) if the foreign market is closed on the day of NAV determination -  by the bid price quoted in the electronic 
system containing securities price information at the market close of the last trading day; 
  d) if the price determined on the basis of points a) ï c) is gross, it is used directly for the purpose of marking to 
market. If the price is clean, it is converted to dirty price on the basis of interest characteristics ï amount and frequency 
of coupon payments ï before it is used for the purpose of marking to market. 
 e) Should the above methods be inapplicable, the methods described in p.2. are used. 
  4. The revaluation of Bulgarian and foreign shares and rights listed for trading on regulated securities markets in 
the Republic of Bulgaria, as well as Bulgarian and foreign shares and rights listed for trading on regulated securities 
markets in EU members is carried out as follows: 
  4.1. If the volume of the transactions completed during the day is not smaller than 0.02 percent of the volume of 
the respective issue - at the weighted average price of the transactions completed with them during the current business 
day, as announced in the trading system or the stock exchange bulletin; 

4.2. If the price cannot be determined in accordance with the preceding point, the price of the shares, respectively 
of the rights, shall be determined as the average of the highest bid price valid as of the market close for that day and the 
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weighted average price of the transactions completed with the corresponding securities during the day. The price shall 
be determined in this way only if there are completed transactions and bid prices available; 

4.3. If p. 4.2. cannot be applied, the revaluation of the shares, respectively of the rights, shall be carried out at the 
weighted average price within the last 30-day period of the valuation date, provided that there were completed 
transactions on that day. In case that during the last 30-day period there has been a capital increase procedure or stock 
split, or dividend distribution announcement, in the calculation of the weighted average price of the preceding sentence, 
the last price is corrected with the ratio of the capital increase, respectively the stock split or dividend amount, if the last 
trade is completed before the day after which the shareholders don't have the right to participate in the capital increase, 
respectively the split day, or the ex-dividend day.  

4.4. In the event that the regulated market is not closed by 3pm, the revaluation is carried out as follows: 
a) at the last price of the preceding trading day; 
b) if a) cannot be applied, the revaluation I carried out at the last bid price of the preceding trading day. 
5. If it is impossible to use the valuation methods of shares under p.4., as well as for shares which are not traded 

on regulated markets, the valuation shall be carried out by the consecutive implementation of the following methods:  
- Price ï Earnings ratios of comparable companies,  
- Net book value of assets, and  
- Discounted net cash flow.  
These methods shall be applied in the sequence described below provided that the method mentioned first 

cannot be applied. 
5.1. The Price ï Earnings ratio of the comparable companies method consists of:  

a) Calculating the value of the shares of the company subject to valuation by multiplying its earnings per share 
by a market factor. The market factor shows the ratio between the price of the comparable company and its earnings per 
share. 

b) The earnings of the comparable company and the company subject to valuation is determined on the basis of 
financial statements covering the most recent annual period as from the latest published financial statement. The 
earnings per share is determined by dividing the net profit of the company by the total number of shares. 

c) The factor is calculated on the basis of the weighted average price of the transactions involving shares of the 
comparable company completed during the current business day. 

d) The source of primary information for the above-mentioned calculations shall be the accounting statements of 
the public companies included in the register of the FSC and the BNB, or a reliable source of information on the 
respective foreign regulated market.  

e) Methods and criteria for determining comparable companies: 
�x�� A comparable company is a company that provides a sufficiently adequate basis for comparison with regard 

to the investment characteristics of the company subject to valuation.  
�x�� The selection of comparable companies must be justified by a comparison analysis and assessment of their 

characteristics and the degree of comparability with the characteristics of the company subject to valuation.  
�x��  The comparable company shall be selected in accordance with the above-mentioned criteria among the 

companies traded on a regulated securities market in the country where the head office of the issuer is 
situated.  

�x�� The criteria which the comparable company must satisfy are: 
- sector of the economy where the company operates; 
- comparable product range; 
- the company shall have published financial statements which provide the opportunity for analysing the 
most recent annual period; 
- transactions involving the shares of the company must have been completed during the current business 
day. 

�x�� Other criteria used for the justification of the selection of the comparable company are the comparable equity 
and comparable financial indicators. 

5.2. The net book value of assets method consists of calculating the value of the shares of the company subject to 
valuation by dividing the equity of the company (on the basis of the latest financial statements) by the total 
number of shares outstanding.  

�1
�3�6�/�$

�3
����

�  
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where: 
�3 ï value of the ordinary shares of the company subject to valuation 

  �$ ï assets 
  �/ ï liabilities 
  �3�6 ï value of the preferred shares 

�1��ï total number of shares outstanding  
5.3. The discounted net cash flows method is used for determining the value of an ordinary share of the 

company by dividing the value of the capital of common stock holders is divided by the number of common shares 
outstanding. 
 The value of the capital of common stock holders can be calculated in two ways: 

 5.3.1. Discounted net cash flows to ordinary shareholders (Free Cash Flows to Equity method) ï by discounting 
the net cash flows which remain for the shareholders after all expenses, financial liabilities, necessary investments and 
changes in the working capital are met:  

a) In this method the net cash flows, which remain after all expenses are met and all financial liabilities 
(including principals and interest on company debts), necessary investments and changes in the working capital are 
covered, are used.  

 
b) The net cash flows are calculated in the following way. The estimated net profit after interest and tax is: 

- increased by the estimated depreciation costs,  
- decreased / increased by the absolute value of the estimated changes in the net working capital, 
- increased by the estimated value of new debts as well as with the receivables from issues of preferred 

shares, 
- decreased by the forecast investments in fixed assets, 
- decreased by the forecast payments of principals on debts, 
- decreased by the forecast dividends for privileged shares.  

The following formula shall be used: 
�1�'�3�'�3�3�:�&�,�Q�Y�)�&�,�Q�Y�'�H�S�1�,�)�&�)�( �������'������� , 

where: 
  �)�&�)�( ï net cash flows for ordinary shareholders 
  �1�, ï net profit 
  �'�H�S ï depreciation  
  �)�&�,�Q�Y��ï investments in fixed assets  
  �¨�:�&�,�Q�Y��ï changes in the net working capital 
  �3�3 ï payments of principal  
  �3�'  ï dividends for preferred shares  

�1�'  ï new debts as well as receivables from issues of preferred shares 
c) In this method the net cash flows are discounted at the price of financing with own capital. 
d) The price of financing with own capital is the rate of return required by ordinary shareholders and is 

calculated as follows: 
- using the risk-free interest rate plus a risk premium: 

�5�3�N�N �5�)�H ���  
where �N�H ï price of financing with own capital, 
  �N�5�)��ï risk-free interest rate, 
  �5�3��ï risk premium. 
 

- using the Capital Asset Pricing Model - CAPM: 
�� �� �E�u����� �5�)�P�5�)�H �N�N�N�N  

where �N�H ï price of financing with own capital, 
  �N�5�)��ï risk-free interest rate, 

���N�P�������N�5�)�� ï market risk premium, 
�N�P���±��expected market return 

  ����ï beta coefficient. 
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- using the discounted cash flows method: 

�J
�3
�'

�N�H ��� 
0

1 ,  

where �N�H ï  price of financing with own capital, 
  �' �� ï expected next dividend for one common share, 
  �3����ï price of one common share, 
  �J��ï expected growth rate. 

5.3.2. Discounted cash flows to the firm (Free Cash Flows to the Firm method) - by discounting the net cash 
flows for all shareholders and other investors, reduced by all debts of the company and other receivables of investors 
other than shareholders. The net cash flows to all investors in the company are used ï owners of shares, debt and 
preferred shares. The net cash flows are calculated using two approaches:  

ʘ) In the first approach the net cash flows are calculated in the following way. The estimated net profit after 
interest and profit tax is: 

- increased by the estimated depreciation costs,  
- decreased by the estimated changes in the net working capital, 
- decreased by the forecasted investments in fixed assets. 

The following formula shall be used: 
�� �� �:�&�,�Q�Y�)�&�,�Q�Y�'�H�S�7�5�(�%�,�7�)�&�)�) �'���������u� 1 , 

where:  �)�&�)�) ï net cash flows to the firm 
  �(�%�,�7��ï profit before interest and tax 
  �7�5��ï tax rate of the firm 

�'�H�S ï depreciation  
  �)�&�,�Q�Y��ï investments in fixed assets  
  �¨�:�&�,�Q�Y��ï changes in the net working capital  

b) In the second approach the following formula shall be used: 
�� �� �3�'�1�'�3�3�7�5�,�Q�W�)�&�)�(�)�&�)�) ���������u��� 1  

where:���� �)�&�)�) ï net cash flows to the firm  
�)�&�)�( ï net cash flows to the common shareholders 
�,�Q�W��ï interest costs 
�7�5��ï tax rate of the firm  
�3�3 ï payments of principal 

  �3�'  ï dividends for preferred shares 
�1�'  ï new debts as well as proceeds from issues of preferred shares  
 

c) The net cash flows shall be discounted at the weighted average cost of capital of the company. When 
determining the relative shares of the different sources of capital their market values shall be used. 

d) The weighted average cost of the capital of the company shall be determined using the following formula: 

�� �� �¸
�¹

�·
�¨
�©

�§
����

�u���¸
�¹

�·
�¨
�©

�§
����

�u���u���¸
�¹

�·
�¨
�©

�§
����

�u� 
�3�6�'�(

�3�6
�N

�3�6�'�(
�'

�W�N
�3�6�'�(

�(
�N�:�$�&�& �S�V�G�H 1 , 

where:  �:�$�&�& ï weighted average cost of capital, 
  �N�H ï price of financing with own capital, 
  �N�G ï price of debt financing before taking into account the tax effect of interest costs, 
  �W ï tax rate of the firm, 
  �N�S�V ï price of financing with preferred shares, 
  �? ï market value of the shares of the company, 
  �'  ï market value of the debt of the company, 
  �3�6 ï market value of the preferred shares of the company. 

When the market value of the debt cannot be determined, its book value shall be used. 
 
5.3.3. Each method for determining the value of the equity capital can use one of the two models for 

discounting: 
a) Steady growth rate, where it is assumed that the growth of the company is constant and stable. 
The formula to be used is as follows: 
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�J�U
�)�&�)

�3
��

� 1
0 , 

where:   �3�� ï present value of the free cash flows; 
�)�&�) is either FCFE or FCFF; 
�U is the corresponding discount rate; 
�J is the steady growth rate of the company. 

 
b) Two-stage growth rate, where it is assumed that two periods exist. During the first period the net cash flows 

are forecasted for each year separately. For the second period it is assumed that the net cash flows will grow at a stable 
rate or will remain unchanged. 

The formula to be used is as follows: 

�� �� �� ���Q
�Q

�Q�W

�W
�W

�W

�U

�3

�U

�)�&�)
�3

��
��

��
� �¦

� 

� 111
0 , 

where:   �3�� ï present value of the free cash flows; 
�)�&�)�W is either FCFE or FCFF in year t; 
�U is the corresponding discount rate during the first period; 
�3�Q is the value of the free cash flows at the beginning of the second period of sustainable growth;  
Pn shall be calculated as follows: 

�Q�Q

�Q
�Q �J�U

�)�&�)
�3

��
� ��1 , 

where:   �U�Q is the corresponding discount rate during the period of steady growth rate; 
���J�Q is the e steady growth rate of the company. Since we assume that the net cash flows will not change 
over the second period, gn = 0. 

5.4. Shares acquired as a result of capital increase procedures using own funds of the issuing company or 
through splitting the existing shares shall be marked to market as follows:  

a) Where (new) shares of a given company are acquired as a result of capital increase procedures using own 
funds, receivables are recognised from the date from which shareholders of the company do not have the right to obtain 
shares from the capital increase ï the date after which the transactions completed with the shares do not affect the right 
to acquire new shares until the date of registration of the capital increase and its entering in the Central Depository AD 
or the relevant depository institution. 

The value of the receivables is equal to the number of new shares multiplied by the price of one new share.  
�Q�Q �3�1�5 �u� , 

where  �5 ï receivables, 
  �1�Q ï number of new shares, 

�3�Q ï price of one new share. 
The price of one new share is obtained by dividing the last price (as marked to market) of one ñoldò share by the 

sum of the number of the new shares acquired in exchange for one ñoldò share and 1 ñoldò share. 

�� ��1
0

��
� 

�U
�Q �1

�3
�3 , 

where  �3�Q ï price of one new share����
�3�� ï latest assessed price of one ñoldò share, 

  �1�U ï number of the new shares acquired in exchange for one ñoldò share. 
 
 From the date of entering of the new shares in the Central Depository AD or the relevant depository institution till 
the date of their introduction for trading on the Bulgarian Stock Exchange ï Sofia or another regulated market, the new 
shares are recognised at a price calculated using the following formula: 

 
�� ��1

0

��
� 

�U
�Q �1

�3
�3  

where  �3�Q ï price of one new share����
�3�� ï latest assessed price of one ñoldò share, 



 19

  �1�U ï number of the new shares acquired in exchange for one ñoldò share. 
 
 After the new shares are introduced for trade on the Bulgarian Stock Exchange ï Sofia or another regulated market 
their revaluation shall be carried out using the methods for valuation of securities traded on regulated markets. 
 

b) Where (new) shares of a given company are acquired as a result of a split of already existing shares, 
receivables are recognised from the date from which the new shares are already split from the existing shares ï the date 
after which the transactions completed with the shares do not affect the right to acquire new shares until the date of 
registration of the new number of shares in the Central Depository AD or the relevant depository institution. 

The value of the receivables is equal to the number of new shares multiplied by the price of one new share.  
The price of one new share is obtained by dividing the last price (as marked to market) of one ñoldò share by the 

number of the new shares acquired in exchange for one ñoldò share. 

�U
�Q �1

�3�1�5
1

0 �u�u� , 

where  �5 ï receivables, 
  �1�Q ï number of new shares, 

�3�� ï latest assessed price of one ñoldò share, 
�1�U ï split ratio. 

 
 From the date of entering of the new shares in the Central Depository AD or the relevant depository institution until 
the date of  their introduction for trading on the Bulgarian Stock Exchange ï Sofia or another regulated market, the new 
shares are recognised at a price calculated using the following formula: 

P = �3������x 1 / �1�U 
where  �3 ï price of one new share, 
  �3�� ï latest assessed price of one ñoldò share, 

�1�U ï split ratio. 
 After the new shares are introduced for trading on the Bulgarian Stock Exchange ï Sofia or another regulated 
market their revaluation shall be carried out using the methods for valuation of securities traded on regulated markets. 
  5.5. The methods for determining the fair value of securities described above in p. 5.1, 5.2, 5.3, 5.4 can be 
adjusted with the help of coefficients, justified on the basis of information and circumstances constituting disclosed 
insider information in the sense of art. 28, para. 2 of Ordinance No.2 on the prospectuses for public offering of securities 
and the disclosure of information by the public companies and other issuers of securities.    

6. When rights in a given company are acquired as a result of a capital increase procedure through issuing of 
shares, receivables (of rights) are recognised from the date from which the owners of shares of the company do not have 
the right to obtain rights for subscribing shares from the capital increase (the date after which the transactions completed 
with the shares do not affect the right to acquire rights) until the date of registration of the rights in the Central 
Depository AD or the relevant depository institution. 

The value of the receivables is calculated using the following formula: 
�U�U �3�1�5 �u�  

where 
�5�U ï receivables 
�1 ï number of rights 
�3�U ï price of one right 
 
The price of the right is calculated using the following formula: 

1��

�u��
��� 

�U

�U�L�O
�O�U �1

�1�3�3
�3�3

 
where: 
�3�U ï price of one right  
�3�O ï price from the latest valuation of the shares (before the detaching of the rights) 
�3�L ï issuing value of the new shares 
�1�U ï number of shares in one right 
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From the date of registration of the rights in the Central Depository AD or the relevant depository institution 
they are recognised as an asset in the portfolio at the price determined using the formula above. 

 
6.1. When it is impossible to apply the methods of valuation under p.4, the revaluation of rights shall be carried out 

at a price which is the difference between the price of the existing shares of the company, determined under the 
requirements of p.4, and the issue value of the new shares from the capital increase, multiplied by the ratio of the 
number of shares in one right.  

6.2. From the date of shares subscription as a result of capital increases until the date of registration of the capital 
increase and entering it into the Central Depository AD or the relevant depository institution, the shares subscribed are 
reflected as receivables formed by multiplying the number of shares subscribed by the sum total of the value of one 
right as per the latest valuation before the subscription, divided by the number of shares in one right, and the issue value 
of one share.  

�¸�¸
�¹

�·
�¨�¨
�©
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�U
�L�Q �1

�3
�3�1�5 , 

 
where  �5 ï receivable, 
  �1�Q ï number of shares subscribed, 

�3�L ï issue value of one share, 
�3�U ï value of one right, 
�1�U ï number of shares in one right. 

 
From the date of subscribing the shares as a result of exercising the rights until the date on which their issue 

value is paid a liability to the issuing company exists. 
 6.3. From the date of entering of the new shares in the Central Depository AD or the relevant depository institution 
until the date of their introduction for trading on the Bulgarian Stock Exchange ï Sofia or another regulated market, the 
new shares are recognised at a price calculated using the following formula: 

�U

�U
�L �1

�3
�3�3 ���  

where: 
�J��ï price of the share 
�3�L ï issue value of one share 
�3�U ï value of one right 
�1�U��ï number of shares in one right 

 
 After the new shares are introduced for trading on the Bulgarian Stock Exchange ï Sofia or another regulated 
market their revaluation shall be carried out using the methods for valuation of securities traded on regulated markets. 

 
6.4. Where shares of a corporation are acquired as a result of an initial public offering, the shares are recognised 

from the date of their registration in a depository institution. The marking to market of the shares from the date of their 
registration in the depository institution until the date of their introduction for trading on a regulated market is carried 
out at a price equal to the sum total of the issue value of one share and the value of one right as per the latest valuation 
before the subscription for the relevant shares, divided by the number of shares in one right. 

The price is calculated using the following formula: 

�U

�U
�L �1

�3
�3�3 ���  

where: 
�J��ï price of the share 
�3�L ï issue value of one share 
�3�U ï value of one right 
�1�U��ï number of shares in one right 
 
 



 21

6.5. When shares are acquired at the time when a new shareholding company is established, the shares are valued at 
their issue value until the date on which they are listed for trading on a regulated market. 

 
7. The revaluation of units of collective investment schemes in accordance with art. 195, line 1, p.1. POSA, 

including when the redemption has been temporarily suspended, shall be carried out at the latest published redemption 
price. The revaluation of units of mutual funds, which have not reached the minimum amount of the net assets value 
required as per art. 166, p.3. POSA, shall be carried out at the latest determined and published issue value of one unit, 
reduced by the issuing or redemption fees for one share envisaged in the rules of the fund. 
 

8. The revaluation of Bulgarian and foreign bonds listed on or accepted for trading for trading on regulated 
securities markets in the Republic of Bulgaria, as well as Bulgarian and foreign bonds listed on or accepted for trading 
on regulated securities markets in EU member states is carried out as follows: 

  a) if the volume of the transactions completed during the day is not smaller than 0.01 percent of the volume of 
the respective issue - at the weighted average price of the transactions completed with them during the current business 
day, as announced in the trading platform or the stock exchange bulletin; 

 b) if the price cannot be determined under a), the bonds shall be revalued at the weighted average price within 
the last 30-day period of the valuation date, provided that there were completed transactions on that day; 

c) In the event that the regulated market is not closed by 3pm, the revaluation is carried out in accordance with 
p.3. b) , and in the event that the market is closed on the valuation day ï in accordance with p.3. c); 

 d) Bonds, where there is an upcoming interest payment, and the price of the transactions completed with them 
during the current business day, as announced in the stock exchange bulletin, or the bid price is a net price, will be 
revalued by adding the interest coupon owed as at the valuation date to the price announced in the bulletin:    
 The value of the interest accrued is determined with the help of the following formula: 

�(
�$

�Q
�&

�)�$�F�F�,�Q�W **�  

Where: 
AccInt ï interest coupon accrued 
F ï principal (the nominal value) of the bond 
C ï annual interest coupon 
n ï number of interest payments per annum 
A ï number of days for which interest is due from the beginning of the interest period to the date of calculating. 

The days shall be calculated on the basis of 30 days in a month or as actual number of days depending on the regulations 
in the prospectus of the corresponding issue.  

E ï number of days in the current interest period. The days shall be calculated on the basis of 360, 364, 365, 366 
days in a year or as actual number of days depending on the regulations in the prospectus of the corresponding issue. 

The interest coupon accrued as at the valuation date shall be added to the net price and the gross price calculated 
in this way shall be used for the revaluation of the bond. 

9. If it is impossible to apply p. 8 a), b) and c) for determining the value of bonds traded on regulated markets, 
as well as for bonds which are not traded on regulated securities markets, the discounted cash flow method shall be 
applied using the formula below. The discount rate shall be as follows: 

a) the current yield to maturity of securities with similar characteristics (type, payment conditions and maturity), 
traded on regulated securities markets, adjusted with a risk premium reflecting the risk of the issuer. The choice of the 
security the yield to maturity of which will be used as a discount rate, as well as the choice of the risk premium which 
will be used to adjust the chosen discount rate, shall be justified with the help of a comparative analysis. The source of 
information about the comparable characteristics shall be the daily bulletin of the Bulgarian Stock Exchange, the official 
bulletins of the foreign regulated markets where the securities are traded, or another electronic system for securities 
price information; 

b) the current yield to maturity of government bonds with similar payment conditions and maturity, adjusted 
with a risk premium reflecting the risk of the issuer and the security.  

c) the following formula shall be used in the discounted cash flow method: 
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where: 
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P ï price of the security 
F ï principal of the security 
C ï annual coupon of the bond 
n ï number of interest payments per annum 
N ï total number of interest payments 
r ï discount rate (equal to the yield to maturity) 
i ï sequential number of the interest payment 

�S�D�\�P�H�Q�W�V���L�Q�W�H�U�H�V�W���W�Z�R���E�H�W�Z�H�H�Q���G�D�\�V���R�I���Q�X�P�E�H�U���R�W�D�O
�S�D�\�P�H�Q�W�L�Q�W�H�U�H�V�W�Q�H�[�W�W�K�H�X�Q�W�L�O�G�D�\�V�R�I�Q�X�P�E�H�U

t
� �Z   

 
  10. The revaluation of foreign securities listed for trading on regularly functioning, recognised and publicly 
accessible regulated securities markets abroad shall be marked to market as follows: 

10.1. For securities listed on regulated markets and official markets of stock exchanges, which are closed by 
3pm Bulgarian local time at the valuation day: 

a) at the last price of a transaction completed with them at the regulated market on the valuation date; 
 b) if the price cannot be determined under a), the revaluation shall be carried out at the best bid price, announced 

in an electronic price information system for the current business day at the time of closing of the regulated market;  
 c) if the price cannot be determined under item b) as well, the revaluation is carried out at the last price of 

transactions completed with these securities within the last 30-day period 
10.2. For securities listed on regulated markets and official markets of stock exchanges, which are not closed by 

3pm Bulgarian local time at the valuation day: 
a) at the last price of a transaction completed with them at the regulated market on the day preceding the 

valuation date; 
 b) if the price cannot be determined under a), the revaluation shall be carried out at the best bid price, announced 

in an electronic price information system on the day preceding the valuation date at the time of closing of the regulated 
market;  

 c) if the price cannot be determined under item b) as well, the revaluation is carried out at the last price of 
transactions completed with these securities within the last 30-day period 

10.3. If the price cannot be determined in accordance with p.10.1. and 10.2., the securities revaluation is carried 
out according to p.5., p.6., and p.9. 

11. The revaluation of derivatives shall be carried out in accordance with p.4.1. ï 4.4.  
11a. The revaluation of derivatives with base assets being securities listed for trading on internationally 

recognized and liquid regulated markets abroad shall be carried out in accordance with  p.10.1. and 10.2. 
12. If it is impossible to apply p. 11 and 11a.for determining the price of options traded on regulated securities 

markets, the marking to market shall be carried out using the Black-Scholes approach for determining prices of options. 
The Black-Scholes model covers the valuation of call options that is why the value of the put options will be a function 
of the price of a call option for the corresponding asset under the same conditions. 
 

Formula for determining the price of a put option: 
P = C+Xe-rT-S0 
where: 
ʉ ï price of the call option calculated using the Black-Scholes model. 
ʍ ï strike price. 
ʝ ï 2.71828, the base of the natural logarithm function. 
r ï risk-free interest rate. 
T ï time until the maturity of the option in years. 
Xe-rT = PV (X) ï present value of the strike price. 
S0 ï current price of the base asset (the asset for which the option is constituted) 

 
Calculation of ñʉò ï the price of the call option for the corresponding asset with the same parameters (Black-

Scholes formula): 
C0=S0N(d1)- Xe-rTN(d2) 
where 
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and where 
ʉ0 ï current value of the call option 
S0 ï current value of the base asset 
N(d) ï probability of a random experiment on the standard normal distribution having a value lower than d. 

The corresponding values can be found in tables showing the values of the standard normal distribution.  
X ï strike price 
e ï 2.71828, the base of the natural logarithm function  
r ï risk-free interest rate 
T ï time until the maturity of the option in years 
Xe-rT = PV (X) ï present value of the strike price 
ln ï natural logarithm function 
�V - standard deviation of the rate of return on an annual basis (continually capitalised) of the base asset 

(volatility). 
The standard deviation of the rate or return for n observations is calculated using the following formula: 
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where �U is the average return for the period of the sample. The rate of return on day t is determined in accordance with 
the continual capitalisation as rt=ln(St/St-1). 

 
 13. If it is impossible to apply p. 11 for determining the price of futures traded on regulated securities markets, 
the marking to market shall be carried out as follows: 

F = {S ï PV(D,0,T)}* (1+Rf)T , 
where: 

F ï price of a futures contract; 
S ï spot price of a base asset; 
PV(D,0,T) ï present value of an expected dividend; 
Rf ï risk-free interest rate; 
ʊ ï number of days in the contract divided by 365. 

 
14. When no trade takes place on a regulated market on days which are business days in the country, or when the 

trade with given securities is temporarily suspended, the revaluation of the securities listed for trading on regulated 
markets shall be the value valid on the day on which the last trading session took place. When bonds are valued under 
the terms of the first sentence, the interest accumulated over the respective days shall be also taken into account. 

This rule does not apply when no trading sessions have taken place on the regulated market for more than 5 
business days. In this case the revaluation shall be carried out by applying p.5., 6., 9., 12 and 13. 

 15. Time deposits, current accounts, cash and short-term receivables shall be valued at the NAV calculation date 
as follows:  

a) Time deposits and current accounts ï at their nominal value plus the interest due in accordance with the 
contract; 

b) cash ï at their nominal value; 
c) money in current accounts ï at their nominal value; 
d) short-term receivables without an interest rate or income ï at their cost; 
e) short-term receivables with an interest rate or income ï at their cost increased by the accumulated interest or 

income due in accordance with the contract. 
  16. All assets denominated in foreign currency shall be converted to their BGN equivalent using the central 
exchange rate of the Bulgarian National Bank valid for the day of the valuation. 
  17. Tangible and intangible fixed assets are first valued at their acquisition price, and later on are subject to 
periodic subsequent valuations at their fair value under the valuation model set out in ISFA 16. The valuation at fair 
value shall be carried out every year as at 31 December. If the inflation index for the year is above 10% or if there are 
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significant differences between the book value and the fair value, the Asset Manager can make a decision to have 
subsequent valuations carried out for shorter periods of time. 
  18. The real estates owned by the fund are remeasured at the end of each financial year or the upon real estate 
index or inflation index change in excess of 5% as determined by the National Statistics institute.  
  19. The revaluation of money market instruments (short-term Treasuries and certificates of deposit (CD)) is 
carried out according to p.10.1. and 10.2. of these rules. If p.10.1. and 10.2. cannot be applied, as well as for instruments 
that are not traded, the following formulas are to be used: 
 
The value of the CD is determined according the formula below: 
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PCD is the value of the CD; 
MV ï the value of the CD at maturity; 
N ï par value of the CD; 
d ï number of days between the valuation date and the maturity; 
i ï discount rate; 
c ï interest payable upon the deposited amount shown on the certificate. 
 
The value of the short-term Treasury (T-bill) is determined according the formula below: 
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PTb is the price of the T-bill; 
N ï par value; 
i ï discount rate; 
d ï number of days between the valuation date and the maturity. 
 
The discount rate in the formulas above is determined according to p.9 a) or p. 9 c) of these rules. 
 
   2.3.3. LIABILITIES VALUATION METHODS 
 
        The value of the Fundôs liabilities is equal to the balance value of the current and long-term liabilities from the 
Balance Sheet. Liabilities denominated in foreign currency are computed according to the central exchange rate of the 
Bulgarian National Bank on the valuation day. The liabilities are valued according to the accounting practices in effect 
as of the moment of valuation. 
 
   2.3.4. NET ASSET VALUE DETERMINATION 
 
      The Fundôs net asset value is determined by subtracting the value of all liabilities from the value of all assets, both 
valued according to the methods mentioned above. 
 
 
  2.4. DESCRIPTION OF THE INVESTMENT ACTIVITIES OF THE FUND  

 
2.4.1. DESCRIPTION OF THE INVESTMENT ACTIVITIES OF THE FUND TO DATE 
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 Since its establishment to date the investment activities of ADVANCE INVEST Mutual Fund are carried out in 
compliance with its main objective set forth in the fund's statutes, that is to seek long-term capital appreciation for its 
shareholders through investment in equity securities at a medium to high risk. The Fund's active portfolio management 
is the foundation of its strategy to realize gains through the selection of financial instruments with high growth potential, 
as determined by fundamental and technical parameters. Because of this ADVANCE INVEST focuses the majority of 
its investments in Bulgarian and Romanian stocks. In executing its investment activities, the fund complies with the 
adequate asset liquidity requirements that would allow for the potential quick liquidation of certain portfolio positions as 
well as to guarantee timely execution of redemption orders.  
 During the first 3 years of its operations of ADVANCE INVEST, in accordance with its investment policy, 
Bulgarian stocks pulled the greatest weight in the fund's investment portfolio. In order to reduce the risk of market 
decline and achive balance to some extent, at times the fund also maintained a certain portion of its assets in bonds. In 
2006 the fund's portfolio comprises not only Bulgarian, but also Romanian stocks, and as of year-end they represent a 
more substantial portion of the fund's assets. The annual results are as follows - 2004: +38.0%, 2005: +32.6%, 2006: 
+31.2%, and during most periods the returns exceed the performance of the selected benchmark, on lower levels of risk 
measured by the standard diviation.  
 2007 was one of the strongest years for the fund, the return reaching the record +55.4%, with a standard diviation 
of 14.3%. 2008 was characterized by an extremely negative market environment as a result of the global financial crisis, 
which strongly affected the regional capital markets. Thus 2008 was the first year in the fundôs history with a realized 
negative return: - 66.6%. Due to its more defensive strategy in 2008 the decline was lesser than that of its benchmark 
SOFIBET ï 75.9% (reflecting the movement of the major Bulgarian Stock Exchange index ï SOFIX and the major 
Bucharest Stock Exchange index BET). Furthermore, the fundôs result was realized by taking on a much smaller risk 
than that of the benchmark 
 As part of precaution measures this conservative approach lasted for a longer period. Only after reaching serious 
conviction of the positive market direction ï in mid-year ï the asset manager stepped up to implementing its traditional 
aggressive strategy. Due to the uncertain market in the first half, ADVANCE INVEST bet on a more conservative 
strategy with a high portion of the cash component (between 30 and 40% of assets, and additionally over 7% in bonds). 
After switching the strategy, at year-end the cash has been reduced to 20% (moreover, bonds are slashed by half to 
under 3%) at the expense of more Bulgarian equities (54%) and especially Romanian stocks (their weight more than 
doubles to 23%) 
 Sector-wise, as of year-end the largest weight goes to conglomerates (Bulgarian holding companies and Romanian 
SIFs) ï over 24% of assets, followed by financials & real estate (REITs, banks and insurance companies) ï nearly 18% 
of assets, industrial companies (manufacturing, machine-building, chemicals, etc.) - around 13% weight, consumer 
staples (trade with food products) - 10%, healthcare ï 5%, and others. To a great extent, with very few exceptions, in the 
first semester portfolio trades were exclusively sales with the purpose of boosting the cash position and reduction of 
unattractive stocks. In the second half, the situation changed drastically ï mainly stock purchases in Bulgaria and 
Romania with the purpose of profiting from the uptrend. 

 
 
 
  
 a) information about the volume, structure, and dynamics of the mutual fund assets: 

 
 

31/12/2007 31/12/2008 31/12/2009 
ASSETS (in BGN) % of assets (in BGN) % of assets (in BGN) % of assets 

Stocks 44 890 140 76.04% 6 919 741 64.98% 6 775 980 76.83% 
Bonds 1 745 705 2.96% 772 323 7.25% 237 773 2.70% 
Rights to shares 23 142 0.04% 147 0.00% 0 0.00% 

Compensatory notes 10 432 563 17.67% 2 873 543 26.98% 1 778 578 20.17% 
Cash, checking accounts and up-to-
90-days bank deposits 1815 0.00% 1 155 0.01% 495 0.01% 
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Intangible assets 1939541 3.29% 81 768 0.77% 26 518 0.30% 

Receivables and other 59 032 906 100.00% 
10 648 

677 100.00% 8 819 344 100.00% 
 
 
 
 
aa) securities by type and issuer as of 31 Dec, 2009 
 
 

Financial Instruments Number 
Value in 

BGN % of Net Assets 
 1. STOCKS   6 775 980 77.01 
1.1 STOCKS (IN BGN)   4 772 571 54.23 
EUROINS AD 58 349 84 606 0.96 
SAF MAGELLAN AD   113 986 860 594 9.78 
ADVANCE TERRAFUND REIT   281 551 375 871 4.27 
SEVERCOOP-GAMZA HOLDING AD   46 991 39 002 0.44 
ADVANCE EQUITY HOLDING AD   699 818 762 102 8.66 
ENEMONA AD 17 759 163 072 1.85 
CHIMIMPORT AD 40 810 109 493 1.24 
AKTIV PROPERTIES REIT   1 125 767 658 574 7.49 
TRACE GROUP HOLD 3 598 223 650 2.54 
CHIMIMPORT ï PREFERRED SHARES 66 845 178 476 2.03 
BILLBOARD AD 110 862 128 323 1.46 
BULGARIAN-AMERICAN CREDIT BANK AD   5 749 97 992 1.11 
FIRST INVESTMENT BANK AD   52 839 120 235 1.37 
EUROHOLD BULGARIA AD   158 467 222 963 2.53 
ORGACHIM AD   2 212 189 413 2.15 
PLOVDIV ï JURIY GAGARIN BT AD   1 569 57 192 0.65 
SOPHARMA AD   68 443 268 023 3.05 
ALBENA INVEST HOLDING AD   38 549 232 990 2.65 
1.2 STOCKS (IN FOREIGN CURRENCY)   2 003 409 22.78 
ANTIBIOTICE,  ROMANIA 300 000 87 330 0.99 
BANCA CARPATICA,  ROMANIA 1 960 770 89 607 1.02 
BIOFARM S.A.,  ROMANIA 800 000 74 320 0.84 
BANCA ROMANA PENTRU,  ROMANIA 25 000 150 183 1.71 
CEMACON SA,  ROMANIA 2 265 344 84 497 0.96 
CERAMICA,  ROMANIA 200 000 73 940 0.84 
CONDMAG - BRASOV,  ROMANIA 893 712 280 804 3.19 
COMNORD SA BUCURESTI,  ROMANIA 70 999 40 683 0.46 
IAR BRASOV,  ROMANIA 91 563 89 274 1.01 
IMPACT BUCURESTI,  ROMANIA 247 367 80 592 0.92 
SIF BANAT CRISANA S.A.,  ROMANIA 350 000 182 770 2.08 
SIF MOLDOVA S.A.,  ROMANIA 400 000 210 720 2.4 
SIF OLTENIA S.A.,  ROMANIA 350 000 205 415 2.34 
OMV PETROM,  ROMANIA 1 130 000 130 063 1.48 
TURBOMECANICA,  ROMANIA 1 350 200 53 603 0.61 
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SNTGN TRANSGAZ S.A., ROMANIA 1 220 88 510 1.01 
TRANSELECTRICA,  ROMANIA 13 000 81 098 0.92 
2. BONDS   237 773 2.70 
UNITED MILK COMPANY AD 269 237 773 2.70 
 
 
 
 
 
 

 
 
  

ADVANCE INVEST Portfolio Structure as of 31.12.2009 
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b) sector breakdown of the portfolio as of 31.12.2009: 
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c) selected financial information 
 
 

INDICATOR 
Value as of 
31.12.2007 

Value as of 
31.12.2008 

Value as of 
31.12.2009 

NAV per share at the beginning of the period 2.4005 3.7297 1.2467 
Income from investment deals per share (in BGN) 1.37 -0.68 -0.69% 

Net income from investments 939 558 508 531 205 506 
Capital gains from securities realized  9 253 786 2 086 758 -134883 
Capital gains from securities unrealized 12 404 108 -10 425 687 -120799 
Total income from investment deals 22 597 452 -7 830 398 -50 176 
Weighted average number of shares outstanding 16 533 434 11 558 383 7 304 760 
Dividends and other distributions per share: ����     
Dividends from net income from investments ���� 0 0 
Distributions from capital gains ���� 0 0 
Total dividends and distributions ���� 0 0 
NAV per share at the end of the period 3.7297 1.2467 1.2741 
Total return per share (in percentages) 55.40% -66.60% 2.20% 
Additional information: ����     
Total NAV at the end of the period 58 894 114 10 576 089 8 796 573 
Weighted average NAV 54 698 092 29 601 315 8 485 578 
Operating expenses 1 927 164 1 046 420 380 023 
Expense to average NAV ratio 3.50% 3.50% 4.48% 
Net income (in BGN) 7 272 436 -8 889 509 -441 510 
Net income to average NAV ratio 13.30% -30.00% -5.20% 
Portfolio turnover (in percentages) 41.80% 0.50% 16.25% 

 
 

 *The Income from investment deals per share indicator is calculated as the ratio between the total income from investment 
deals and the weighted average number of shares outstanding for the period. Net income from investments accounts for the revenues 
from interest payments and dividends. Capital gains realized and unrealized accounts for the fund's net income as a result of the 
price changes of portfolio holdings during the respective period. The Portfolio turnover indicator shows the ratio of the lesser value 
of sales or purchases of securities for the fund's portfolio to the weighted-average annual NAV of the fund. 
 

d) minimum, maximum and weighted average issue price and redemption price  
 

INDICATOR 
Value as of 
31.12.2007 

Value as of 
31.12.2008 

Value as of 
31.12.2009 

Minimum issue price 2.4125 1.2311 1.0267 
Maximum issue price 4.1573 3.7528 1.3421 
Minimum redemption price 2.3763 1.2311 1.0267 
Maximum redemption price 4.0959 3.6973 1.3223 
Weighted average redemption price 3.2128 2.4487 1.1711 
Weighted average issue price for orders up to 
BGN 100 000  3.2615 2.4854 1.1887 
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Weighted average issue price for orders from 
BGN 100 000.01 to BGN 500 000   2.4732 1.1828 
Weighted average issue price for orders from 
BGN 500 000.01 to BGN to BGN 1 000 000   2.4609 1.1770 
Weighted average issue price for orders above 
BGN 1 000 000   2.4487 1.1711 

 
 

Percentage change of the Price of Advance Invest vs. the SOFIBET Benchmark* 
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e) number of shares outstanding as of year-end, as well as number of shares issued and redeemed  
 

INDICATOR 
Value as of  
31.12.2007 

Value as of  31.12.2008 Value as of  31.12.2009 

Number of shares outstanding 15 790 604 8 482 949 6 904 027 

Number of shares issued during accounting period 9 113 642 341 098 182132 
Number of shares redeemed during accounting period 7 324 147 7 648 753 1761054 

 
 
 
 

2.4.2. INFORMATION ABOUT THE GRANTED AND USED LOANS BY ADVANCE INVEST 
 

Since its inception to date ADVANCE INVEST has not applied for or received loans. 
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 2.5. CHARACTERISTICS OF THE TYPICAL INVESTOR TARGETED FOR THE FUND’S ACTIVITIES 
 
 In the conditions of growing competition and development of the financial services market, mutual funds are far 
from being the only institutions aiming to attract the disposable resources of households and firms. For a mutual fund to 
be successful, its activities should address the specific needs of a certain group of clients. Because of this, it is very 
important to define the Fundôs target group. The policy of ADVANCE INVEST presumes investment of up to 80% of 
its capital in equity securities, which means that the Fund targets high-income and, respectively, high-risk investors.  
 In order to reach its investment goals, ADVANCE INVEST will target individual, as well as institutional investors. 
Individual investors are characterized by the dynamics of dominant moods and the heterogeneity of the investor groups. 
The good understanding of the needs and views of investors provides a possibility for their segmentation. Segmentation 
means investor classification in relatively homogeneous groups that can be offered a specific product adapted to their 
specific demands. The following criteria can be used for defining the different segments: 

�xAmount of savings;  
�xAmount and type of incomes; 
�xInvestorsô age;  
�xProfessional groups;  
�xExpected income preferences;  
�xLife status /married, single, workers, retirees/; 
�xPsychological profile /readiness for risk taking, maturity of the decisions, inclination for novelty/. 

 
ADVANCE INVEST will target its activities mainly at the so-called ñactive investorsò. These investors receive 

high incomes and possess considerable savings between the ages of 25 and 45.  The potential ADVANCE INVEST 
shareholders are people with high risk tolerance, who have an inclination for novelty and have some knowledge in the 
field of finance. Professional groups who tend to be active investors include entrepreneurs, physicians, accountants, 
lawyers, people with liberal professions, and teachers. These are mainly working and married people, whose main 
objective is to reach financial independence in the long term and whose return expectations are measured in double-digit 
figures. The managementôs expectations are that, as the Bulgarian publicôs investment culture improves, representatives 
of other categories of investors and professional groups will join the Fund. In the near future, more legal persons with 
free cash will start to pay greater attention to the excellent profit potential from operations with riskier securities. 
  Institutional investors include banks, mutual funds, insurance companies, pension funds and other companies 
operating with securities. Until recently, these investors had adopted a rather conservative investment approach, and 
their portfolios consisted mostly of fixed income securities. In line with the expansion of the Bulgarian economy and the 
resulting income and the savings growth, the assets of the mentioned companies have been rising. Meanwhile, with the 
development of the Bulgarian capital market, these investors have become more willing to increase the risky part of 
their portfolios and to invest in the stock market more confidently, including indirectly by purchasing Fund shares such 
as those of ADVANCE INVEST. 
 With the EU accession of Bulgaria, ADVANCE INVEST intends to direct its activities toward international 
investors too ï natural persons as well as institutional investors that are interested in the emerging Eastern European 
market, which lie within the fund's focus. 
 
 
3. ECONOMIC INFORMATION 
 
 3.1. TAX REGIME 
  
 Corporate Income Taxation of the Mutual Fund 
 
 Under the Corporate Income Tax Law (CITL), the capital gains of UCITS admitied to public offering in the 
Rupublic of Bulgaria, are not subject to corporate income tax.  
 
 Taxation of the Income Distributed by the UCITS 
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 Dividends Distributed to Legal Entities 
 
Under CITL dividends distributed by the UCITS to local and foreign legal entities, which are not merchants, including 
municipalities are levied tax that is withheld at the source. The tax is in the amount of 5%. Exemptions are the cases 
where the dividends are distributed to contractual fund or to foreign legal entity, which realizes the income via the place 
of commercial activity within the state. Starting Jan 1 2009 an exception will also be the dividends distributed to a 
foreign legal entity, which for tax purposes is considered a local entity for a member of the Euoropean community or 
another state ï party to the Agreement for the European Economic Community.  
��
 Dividends Distributed to Physical Persons 
 
Under the Individual Income Tax Law (IITL) the income from dividends distributed by the UCITS to local and foreign 
phusical persons are levied final tax at the source. The tax is in the amount of 5%.  
  
 Taxation of the Capital Gains Realized from Units of the UCITS 
 

Capital Gains Realized from Units of the UCITS by Legal Entities��
��
Under CITL the capital gains realized with units of UCITS on a regulated Bulgarian stock market and in case of 
redemptions at the counter of UCITS which are admitted for public distribution in the country under the conditions of 
the Law on the Market of Financial Instruments are tax-free.  
 

Capital Gains Realized from Units of the UCITS by Physical Persons��
��
Under IITL the capital gains realized with units of UCITS on a regulated Bulgarian stock market and in case of 
redemptions at the counter of UCITS which are admitted for public distribution in the Republic of Bulgaria under the 
conditions of the POSA.  
 
The income formed as the positive difference between the liquidation price and the documentary proven acquisition 
price of units of UCITS realized by foreign individuals, who are not based for tax purposes in a member-state of the 
European Union as well as another member of the European Economic Community. The obligation for declaring and 
depositing the tax belongs to the person who gained the income. The tax is final and is in the amount of 10%.  

 
 Double Taxation Evasion 
 
 In the presence of a double taxation treaty, the regime that is more favorable to the income recipient is applied 
 
 
 
 3.2. FEES FOR THE PURCHASE AND SALE OF SHARES: 

 
The fees due by investors upon purchasing shares of Advance Invest have the following structure and size: 

 
�x��For investments of less than BGN 1000 000 (one hundred thousand) inclusive, a fee of 1.5% (one and a half 
per cent) of the net asset value per share is due for every share bought.����
�x��For investments from BGN 100 000.01 (one hundred thousand and one hundredth) to BGN 500 000 (five 
hundred thousand) inclusive, a fee of 1.0% (one per cent) of the net asset value per share is due for every share 
bought.����
�x��For investments from BGN 500 000.01 (five hundred thousand and one hundredth) to BGN 1 000 000 (one 
million) inclusive, a fee of 0.5% (half per cent) of the net asset value per share is due for every share bought.����
�x��For investments of above BGN 1 000 000 (one million), a fee of 0.0% (zero per cent) of the net asset value per 
share is due for every share bought.��
 
Investors do not owe fees when redeeming (selling back) shares of Advance Invest. 
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 3.3. OTHER POSSIBLE EXPENSES AND FEES – SUCH THAT ARE OWED BY INVESTORS AND 
SUCH THAT ARE PAYABLE BY THE FUND: 
��

According to its statutes, the Fund offers its shares to investors at the issue price, which equals the net asset 
value per share plus the issue expenses (the front-end fees are presented above). Investors do not owe fees when 
redeeming (selling back) shares of Advance Invest. According to the legal requirements, when an open-ended mutual 
fund changes the issue (sale) and buy back fees, it is obligated to inform its shareholders through a publication in at least 
one central daily newspaper after the registration of the statutes changes in the trade register. Information about the 
expenses that are payable by the fund is provided in the the next article below. 

For its Fund management activities, the management company is entitled to remuneration in the amount of 3% of 
the average annual net asset value of the Fund. 

Under the texts of the Mutual Funds Activities Requirements Ordinance, in the event of an error in computing the 
net asset value per share that results in either an increase of the issue price or a decrease of the buy back price by more 
than 0.5% of the net asset value per share, the custody bank and the management company are obligated to reimburse all 
shareholders who have either bought shares at the higher price or sold shares at the lower price within a 10-day period 
of the day on which the error is confirmed, unless the investor has acted unfairly. The funds required for the 
reimbursement will be obtained from the Fundôs assets. 
 
 3.4. INFORMATION ABOUT THE FUND’S EXPENSES FOR THE LAST THREE YEARS 
PRECEDING THE ISSUE YEAR OR THE PROSPECTUS UPDATE: 
 
 

Amount in 
BGN 

Amount in 
BGN 

Amount in 
BGN 

Title  31.12.2007 
%  of average 
annual NAV 31.12.2008 

%  of average 
annual NAV 31.12.2009 

%  of average 
annual NAV 

Operating Expenses 
            

Remuneration of the management company 
1 643 544 3.00 888 025 3.00 254920 3.00% 

Remuneration of the custody bank 
12 000 0.02 12 000 0.04 12 391 0.15% 

Remuneration for Citibank Romania 
42 480 0.08 15 459 0.05 6274 0.07% 

Remuneration of the Board of Directors 

28 981 0.05 50 400 0.17 37333 0.44% 
Salaries 8 672 0.02 11 144 0.04 17981 0.21% 
Social, pension and health assurance 

9 241 0.02 9 637 0.03 10031 0.12% 
Advertisement expenses 

120 258 0.22 
                                                                           

-                            -      - 0.00% 
Financial Supervision Commission fees 2 200 0.00 3 374 0.01 3374 0.04% 
Subscription fees 1 198 0.00 1 867 0.01     
Audit expenses 13 249 0.02 23 470 0.08 27990 0.33% 
Expenses for foreign tax agents 

    6 403 0.02 7237 0.09% 
Expenses for foreign tax agents 45 341 0.08 24 641 0.08 2492 0.03% 
TOTAL operating expenses 1 927 164 3.52 1 046 420 3.53 380 023 4.48% 
Redemption expenses 

79 977 0.15 
                                                                           
-                             -      - - 

Subscription expenses 79 733 0.15 12 691 0.04 3402 0.04% 
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4. TRADE INFORMATION 
 
 4.1. TERMS AND CONDITIONS FOR ISSUANCE AND SALE OF THE FUND’S SHARES  
within compliance with POSA and the Fundôs Statutes, ADVANCE INVEST is required to continuously issue and offer 
for sale its shares to investors at the issue price based on the NAV. The only exceptions could be the cases of a 
temporary halting of issuance and redemption, as described in point 4.2.2. of this Prospectus, and of a decision to 
transform the Fund from open-ended to closed-ended. The issuance of ADVANCE INVEST shares is carried out 
through its management company ï Karoll Capital Management, which has entered into management agreement with 
the Fund. 
  

 
  4.1.1. INFORMATION ABOUT THE ISSUE AND SHARES SUBJECT TO SALE 

Subject to sale are an unlimited number of common, nominal, shares held in electronic form with the 
right of one vote, which are being continuously issued by the Fund in keeping with the regularly accepted orders 
for purchase of shares in compliance with the rules and regulations described in the current chapter of this 
Prospectus. The capital of the open-ended fund is always equal to its NAV. It increases and decreases due to 
changes in NAV and due to share issuance and redemption. At inception, the issue price of the Fund is equal to the 
par value, and in any other case it is equal to the NAV per share plus the respective issue expenses (front-end 
fees). 

 
 
  4.1.2. LOCATIONS FOR SUBMITTING BUY ORDERS FOR THE FUND  

The locations for submitting buy orders for the Fund are as follows:  
�xat the management address of Karoll Capital Management: 57 Hristo Botev Blvd., Sofia, Bulgaria 
�x at the offices of Karoll Capital Management throughout the country: 

Sofia, kv. Lozenetz, 1 Zlatovrah St, .tel (+3592) 4008204, contact person- Ralitsa Dudeva 
Plovdiv, 2 Dr. Valkovich St., et.1, tel.: (+359 32) 633113, contact person ï Petar Atanasov 
Varna, 20 Preslav St., tel.: (+359 52) 617919, contact person ï Diana Petkova 
Burgas, 10 Vezrazhdane St., et.1, office 2, tel.: (+359 56) 845839, contact person ï Iliana Nikolova 
Vratza, 22 Ivanka Boteva St., et.3, office 1, tel.: (+359 92) 60134, contact person ï Doichin Boyadjiev 
Stara Zagora, 113 Hristo Botev St., vh. ɸ, et. 1, ʘpt. 3,  tel.: (+359 42) 623656, contact person ï Emil Nikolov 
Russe, 4 Ferdinand St., tel.: (+359 82) 828717, contact person ï Vania Krasteva 
 
 

4.1.3. CONDITIONS AND MEANS OF PURCHASING SHARES OF THE FUND 
Purchasing shares of ADVANCE INVEST can be done by placing a written buy order along with all 

appendices at the above-mentioned locations upon payment of the complete issue price. The issue price is equal to 
the NAV per share as of the date of NAV calculation plus the respective issue expenses (front-end fees). 

. The issue price is determined by the management company under the control of the custody bank in compliance 
with the NAV Determination Rules approved by the Financial Supervision Commission. The issue price is determined 
twice per week and is published in Pari Daily, Dnevnik Daily, and other print media, as well as at 
www.AdvanceInvest.bg,  www.baud.bg  and others. 

. 
The subscriber is obligated to pay the full amount of the issue price for each share. At the price published on 

Tuesday, all orders submitted on the previous Friday and Monday are executed. At the price published on Friday, all 
orders submitted on the previous Tuesday, Wednesday, and Thursday are executed. 

 
 The funds are deposited at the time of buy order placement as follows: 
 -- in cash at the locations where the buy orders are submited 
 -- information abount bank transfers for purching fund shares:  
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 BGN Bank account  
 Beneficiary: ADVANCE INVEST  
 IBAN: BG30BPBI79401052761402  
 BIC: BPBIBGSF  
 POSTBANK BULGARIAï head office  

 
 EUR Bank account 
 Beneficiary: ADVANCE INVEST 
 IBAN: BG39BPBI79401452761401  
 BIC: BPBIBGSF  
 POSTBANK BULGARIA ï head office 

 
 USD Bank account  
 Beneficiary: KAROLL CAPITAL MANAGEMENT  
 IBAN: BG21PIRB80501600163790  
 BIC: PIRBBGSF  
 PIRAEUS BANK BULGARIA  
 

 
�xBuy orders can be submitted every business day between 10 am and 5 pm (Bulgarian time) to the 

management address of Karoll Capital Management and the above-mentioned offices. The orders can 
be placed personally or through a proxy. The investor is required to present a valid personal 
identification document.  

The buy order cannot be annulled after the nearest issue price determination date. 
 
 

The written buy order contains the following requisites at minimum: 
�xname, headquarters, management address and mailing address, registration number 

(BULSTAT), and telephone number of ADVANCE INVEST; 
�xnumber, date, hour, and location of buy order acceptance; 
�xfull name, PIN, passport number of the individual investor, respectively the passport number of 

the person representing a legal entity  submitting the order, the name, headquarters and 
registration number (BULSTAT) of the legal entity;  

�xname, headquarters and management address of the investment intermediary who accepts the 
order; the full name, PIN, and current address, respectively the full name, PIN, and current 
address of the proxy, as well as the number and the date of the document granting the power 
of attorney; 

�xmailing address of the investor or the proxy, where the messages related to the share purchase 
will be sent; 

�xlocation and means of receiving the documents certifying the share purchase; 
�xname, headquarters, management address and mailing address, registration number 

(BULSTAT) and telephone number of Karoll Capital Management, respectively of 
Bulgarian Postbank, where the shares are sold; 

�xnumber of shares and amount of the order; 
�xnumber of the personal account of the investor in case that he is a shareholder of ADVANCE 

INVEST; 
�x total amount of the deposit;  
�x amount of the expenses for issue of the shares;   
�x means of payment of the shares issue price, as well as type, date and number of the document 

certifying the deposit; 
�xmeans, location and deadline for reimbursement of the surplus over the value of the executed 

order and for buy orders that have not been executed; in case of bank transfers ï the Bank 
name, code and account number 
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�xdeadline for order execution; 
�xmoney origin declaration by the investor for the for funds deposited for share subscription 

exceeding BGN 30 000 
�xdeclaration that the investor agrees to acquire a number of shares lesser than the amount in the 

order, the number of shares being equal to the amount of the deposit divided by the issue 
price determined on the next business day following the day of order placement; the number 
of shares purchased is rounded down to the next whole number. 

�xdeclaration that the investor, respectively the proxy, has had the opportunity to become 
acquainted with the Prospectus of ADVANCE INVEST at the time of order placement; 
whether he is an insider or possesses insider information about the shares or about 
ADVANCE INVEST as described in POSA; whether the transaction is a concealed purchase 
of securities. 

�xsignature of the investor, respectively the representative or proxy, as well as the person 
authorized to accept and execute buy orders on behalf of the management company 

 
 Documents required from investors for submitting an order for buying shares of the Fund: 

�¡When submitting an order for buying shares of the Fund by a proxy or representative: 
1.proxy ï notarized document granting the power of attorney, containing representative power for conducting 

management actions regarding securities. Power of attorney is not required if the order is submitted by an 
investment intermediary.  

2.representative: 
�xinvestor ï legal person: current registration document  
�xinvestor ï physical person: notarized copy of a document, substantiating the right of representative 

power (birth certificate, marriage certificate, guardian or trustee empowerment);  
3.declaration by the proxy that he does not trade with securities by occupation.  

�¡When the investor is a legal person 
- current registration document  
 
When the transactions and payments for the purchase of ADVANCE INVEST shares involve foreign 
investors, the latter ought to comply with the particular rules of the Currency law regarding the import of 
Bulgarian levs (BGN) and foreign currency. 

 
 Note�����$�O�O���G�R�F�X�P�H�Q�W�V���S�U�H�V�H�Q�W�H�G���D�U�H���O�L�V�W�H�G���R�Q���W�K�H���U�H�Y�H�U�V�H���V�L�G�H���R�I���W�K�H���R�U�G�H�U���I�R�U�P��������

   
4.1.4. CONDITIONS AND DEADLINE FOR EXECUTION OF ORDERS FOR PURCHASING  

SHARES 
 
 Certifying the validity of the buy orders submitted 

Only regularly submitted buy orders are subject to execution. Regularly submitted buy orders are considered to be 
orders that have been placed in line with all requirement of this Prospectus. In the event of absence, ambiguity, or 
inconsistency in the information of the above-mentioned requisites of the order and/or the appendices, as well as in case 
that the presented documents reveal vice in taking corporate decision, in the representative power, or in any other 
necessary condition for purchasing the shares, the buy order is considered invalid and is not subject to execution. 

 
 Computation of the total value of the order and reimbursement of the surplus over the value of the 
executed order and for buy orders that have not been executed  
 
 
The management company fills the order up to the amount of the deposited funds, which is divided by the issue price 
determined on the next business day following the day of order placement. The number of shares purchased is rounded 
down to the next whole number. The remainder of the deposited funds, if any, is returned to the investor within 3 days 
of the date of order execution. 
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 In the event that ADVANCE INVEST takes a decision for temporary halting of issuance and redemption of 
shares in compliance with the rules and regulations of this Prospectus, all orders submitted after the last issue price 
publication and before the starting date of the temporary halting, will not be subject to execution. In this case, share 
purchases, following the resumption of share issuance and redemption, will be performed by placing new orders, 
according to the current chapter of this Prospectus. The funds deposited for the purposes of share purchases are to be 
reimbursed within a 3-day period of the starting date of temporary halting. 
 Any investor who has indicated in the written order that he wishes to receive the surplus over the value of the 
executed order and for buy orders that have not been executed by means of a bank transfer, agrees to be responsible for 
all related expenses. 
 

4.1.5. DEADLINE FOR EXECUTION OF ORDERS FOR PURCHASING SHARES 
Buy orders are filled within 7 days of the date of order placement. The order is considered completed as of the 

moment of registration of the transaction at the Central Depository. 
 
 
 

4.2. TERMS AND CONDITIONS FOR REDEMPTION OF SHARES AND FOR TEMPORARY HALTING OF 
REDEMPTION 
 
  4.2.1. OBLIGATION FOR REDEMPTION OF SHARES 
 
In compliance with the requirements of POSA and the Fundôs Statutes, ADVANCE INVEST is required to buy back its 
shares upon the request of investors at the redemption price based on the NAV in compliance with the terms and 
conditions defined in POSA, all applicable ordinances, the Fundôs statutes and the current Prospectus, the only 
exception being the cases of temporary halting of issuance and redemption of shares described in point 4.2.2.  
The redemption of ADVANCE INVEST shares is carried out through its management company ï Karoll Capital 
Management, which has entered into a management agreement with the Fund in compliance with the investment 
intermediary requirement.  
In the event that the Fund temporarily halts the redemption of its shares under the terms and conditions described in this 
Prospectus, all buy-back orders that have not been executed prior to the halting decision will not be subject to execution. 
In this case, share redemption, upon its resumption, will be performed by placing new orders, according to the current 
chapter of this Prospectus. 
 

 
  4.2.2. TERMS AND CONDITIONS FOR TEMPORARY HALTING OF REDEMPTION 

The Board of Directors of ADVANCE INVEST is the body competent to take a decision for temporary halting of 
issuance and redemption of the Fundôs shares, as well as its resumption. The halting of redemption of ADVANCE 
INVEST shares can be only temporary and will be the result only of extraordinary circumstances that either impose it or 
require it in order to uphold the interests of shareholders, including the following cases:  

 
�xwhen trading on a regulated securities market where a substantial part of the Fundôs assets are listed or 

traded, is paused, stopped, or is subject to limitations. 
�xwhen the Fundôs assets and liabilities cannot be valued correctly, or when the Fund cannot dispose of them 

without harming shareholdersô interests;  
�xfrom the moment of taking a decision for termination or transformation the Fund through a merger, 

incorporation, division, or divesture; 
�xif the execution of redemption orders would lead to a violation of the Fundôs liquidity requirements 

stipulated in the current legislation; 
�xin the event of breaking the contract with the management company or the custody bank due to guilty 

failure ï up to the moment of entering into new contracts; 
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�xin the event that the management company is deprived of its license or becomes subject to activity 
restrictions that obstruct the fulfillment of its obligations toward the Fund and can harm the interests of 
the Fundôs shareholders; 

�xin the event that the custody bank is deprived of its license or becomes subject to activity restrictions that 
obstruct the fulfillment of its custody obligations and can harm the interests of the Fundôs shareholders; 

�xin the event that the custody bank is delisted from the list according to art. 173 line 2, sentence 2 POSA 
 
 

In the cases of temporary halting of issuance and redemption of shares, ADVANCE INVEST notifies Karoll 
Capital Management, which, in accordance with the management contract, notifies the Bulgarian Stock Exchange, 
the Central Depository, Bulgarian Postbank, and the Financial Supervision Commission by the end of the day when 
the decision was made. The Fund notifies Karoll Capital Management about the decision of resumption of shares 
issuance and redemption; according to the management contract, Karoll Capital Management on its part notifies the 
Bulgarian Stock Exchange, the Central Depository, Bulgarian Postbank, and the Financial Supervision 
Commission by the end of the business day preceding the resumption. The Fund notifies its shareholders of the 
temporary halting of shares issuance and redemption, respectively of it resumption, immediately after taking such 
decision, by publication in the central daily newspaper mentioned in the Prospectus where the issue and buy-back 
prices are published. 
 

  4.2.3. CONDITIONS FOR REDEMPTION OF SHARES 
Every shareholder can claim the redemption of shares owned, in whole or in part, in accordance to the order described 
in the current chapter. A mandatory condition for the redemption is that the shares are held for safekeeping in a clientôs 
subaccount under Karoll Capital Managementôs account in register B of the Central Depository. In the event that the 
shares are held for safekeeping in register B of the Central Depository under a clientôs subaccount with an investment 
intermediary, the redemption is possible only after the transfer of the shares to a clientôs subaccount under Karoll 
Capital Managementôs account in register B of the Central Depository. Redemption of ADVANCE INVEST shares is 
done by submitting a written redemption order, along with all applicable appendices, at the locations described in point 
4.2.5. 

 
4.2.4. REDEMPTION PRICE OF ADVANCE INVEST SHARES 

The redemption price is determined by the management company under the control of the custody bank in 
accordance with the Net Asset Value Determination Rules adopted by the Fund and approved by the Financial 
Supervision Commission. The redemption price is determined two times per week, namely Monday and Thursday, and 
is published in Pari Daily, Dnevnik Daily, and other print media, as well as at www.AdvanceInvest.bg,  www.baud.bg  
and others. The redemption price is equal to the NAV per share as of the determination date. The Fund is obligated to 
redeem its shares at a price based on the NAV per share determined on the next day following the day of redemption 
order placement. ñThe next day following the day of redemption order placementò stands for the first day following the 
day of redemption order submission, when a new redemption price is determined. That is, at the price published on 
Tuesday are executed all orders submitted on the previous Friday and Monday; and at the price published on Friday are 
executed all orders submitted on the previous Tuesday, Wednesday, and Thursday. All redemption orders accepted 
between two NAV determinations and publications are filled at the same price.  

 
  4.2.5. LOCATIONS FOR SUBMISSION OF REDEMPTION ORDERS 
 
Orders for redemption of Fund shares can be submitted at the following locations: 

�xat the management address of Karoll Capital Management: 57 Hristo Botev Blvd., Sofia, Bulgaria 
�x at the offices of Karoll Capital Management throughout the country 

 
  4.2.6. SUBMISSION OF A WRITTEN ORDER FOR REDEMPTION OF SHARES 
  
 Share redemption is done on the basis of a written redemption order placed at one of the above locations. 
Redemption orders are submitted every business day between the hours of 10 am and 5 pm (Bulgarian time) at the 
management address of Karoll Capital Management and the above mentioned offices. The orders are submitted either in 
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person or by a proxy/representative. Investors, or their representatives, must present personal identification documents. 
The redemption order cannot be annulled after the nearest NAV determination date.  
 

The written redemption order contains the following requisites at minimum: 
�xname, headquarters, management address and mailing address, registration number 

(BULSTAT), and telephone number of ADVANCE INVEST; 
�xnumber, date, hour, and location of buy order acceptance; 
�xfull name, PIN, passport number of the individual investor, respectively the passport number of 

the person representing a legal entity  submitting the order, the name, headquarters and 
registration number (BULSTAT) of the legal entity;  

�xname, headquarters and management address of the investment intermediary who accepts the 
order; the full name, PIN, and current address, respectively the full name, PIN, and current 
address of the proxy, as well as number and date of the letter of attorney; 

�xmailing address of the investor, or the proxy, where messages related to the share redemption 
will be sent; 

�xmeans and location for receiving the funds related to the share redemption. In the event of 
receiving the funds via bank transfer ï the name, bank code and account number; 

�xname, headquarters, management address and mailing address, registration number 
(BULSTAT) and telephone number of Karoll Capital Management, where the shares are 
redeemed; 

�xnumber of shares and amount of the order;  
�x amount of redemption expenses;   
�x foreign investors should declare if they intend to make use of a special tax regime in relation 

to a double taxation treaty with regard to the income realized upon the shares redemption, the 
respective country subject to the treaty with the Republic of Bulgaria, as well as the concrete 
method ï partial or complete tax exemption in Bulgaria; 

�xdeadline for order execution; 
�xdeclaration by the investor, respectively the proxy, that at the time of order placement he has 

had the opportunity to become acquainted with the Prospectus of ADVANCE INVEST; whether 
he is an insider or possesses insider information about the shares or about ADVANCE INVEST as 
described in art. 158 POSA; whether the transaction is a concealed purchase of securities. 

�xsignature of the investor, respectively the representative or proxy, as well as the person 
authorized to accept and execute redemption orders on behalf of the management company 

 
When the transactions and payments for the redemption of ADVANCE INVEST shares involve foreign investors, 

the Fund must comply with the particular rules of the Currency law regarding transactions and payments to foreign 
countries, while foreign investors must comply with the rules regarding the export of Bulgarian levs (BGN) and foreign 
currencies. 

 
  4.2.7. DOCUMENTS REQUIRED FROM INVESTORS FOR SUBMITTING AN ORDER FOR 
REDEMPTION OF SHARES OF THE FUND: 
 

�¡When submitting an order for buying shares of the Fund by a proxy or representative: 
1.proxy ï notarized document granting power of attorney for conducting management actions regarding 

securities. Power of attorney is not required if the order is submitted by an Investment Intermediary.  
2.representative: 

�xinvestor ï legal person: current registration document  
�xinvestor ï physical person: notarized copy of a document, substantiating the right of representative 

power (birth certificate, marriage certificate, guardian or trustee empowerment);  
3.declaration by the proxy that he does not trade with securities by occupation; such declaration is not required 
if the order is submitted by an Investment Intermediary.  
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�¡When the investor is a legal person 
- certificate of current court registration; for foreign entities ï the respective documents for current legal status; 
- in case that the redemption order specifies that the foreign person intends to use a special tax regime for 
partial or complete tax exemption in line with a double taxation treaty ï all documents required by the 
Bulgarian legislation in view of providing proof for the grounds of using the particular treaty, including 
declaration for the amount of the positive difference between the acquisition accounting value of the shares 
subject to redemption and the redemption price. 
 

If a foreign person fails to present the required documents in view of providing proof for the grounds of using the 
particular treaty, including the above-mentioned declaration, the redemption order is considered valid, but it is to be 
executed in keeping with the general tax regime in effect for foreign persons. 

�1�R�W�H�����$�O�O���G�R�F�X�P�H�Q�W�V���S�U�H�V�H�Q�W�H�G���D�U�H���O�L�V�W�H�G���R�Q���W�K�H���U�H�Y�H�U�V�H���V�L�G�H���R�I���W�K�H���R�U�G�H�U���I�R�U�P����������

  4.2.8. CONDITIONS AND DEADLINE FOR THE EXECUTION OF ORDERS FOR 
REDEMPTION OF SHARES  
Certifying the validity of the orders submitted  
 
Only regularly submitted buy orders are subject to execution. Regularly submitted buy orders are orders that have 

been placed in line with point 4.2 of this Prospectus. All redemption orders that do not comply with point 4.2 of this 
Prospectus are considered invalid and are not subject to execution. 

In the event of absence, ambiguity, or inconsistency in the information of the above-mentioned requisites of the 
order and/or the appendices, as well as in case that the presented documents reveal lack of perfect corporate decision, 
representative power or any other necessary condition for operating with the shares, the redemption orders are 
considered invalid and are not subject to execution. 

 
Computation of the total value of the order  

Redemption orders are executed in accordance with the number of shares declared for redemption by the investor 
and at a redemption price, determined in line with point 4.2.4. The payment is carried out in a way described in the 
order.  

An investor, who has indicated in the written order that he wishes to receive the money via bank transfer, agrees to 
be responsible for all related expenses. 
 
 Deadline for the execution of regularly submitted orders for redemption of shares and means of payment of 
the funds due 

 
Redemption orders are executed and the payment is made within 10 (ten) days of the date of the written redemption 

order submission. The payment is made as follows: 
�xin cash at the locations listed in point 4.2.5. ï in case that the order specifies cash payment; 
�xbank transfer to the account specified in the redemption order ï in case that bank transfer request including 

bank name, code, and account are specified in the redemption order  
Upon payment to a foreign investor, the management company withholds the tax due, unless the foreign person 
has provided proof for the grounds of applying a special regime for complete tax exemption related to the 
respective double taxation treaty according to point 4.2.7 of the current chapter 
The redemption order is considered completed as of the moment of registration of the transaction at the Central 
Depository. 

 
 

Confirmation of executed trades for purchase and/or redemption of shares 
As soon as possible, but not later than the end of the first business day following the day of trade execution (purchase or 
redemption of shares) the management company is obliged to do the following at the client's discretion: to provide the 
client who submitted the order with a written confirmation for its execution, or to send that client confirmation of the 
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execution on a hard copy or different durable media. In case the client chooses to receive the confirmation on another 
durable medium, the following requirements should be met: the submition of the information via this durable medium 
should be suitable in view of the existing or future relationship with the client, and the client must have expressed 
his/her preference for this type of delivery as opposed to a hard copy. The delivery of information via electronic media 
is considered appropriate in view of the existing or future relationship with clients, provided that they have regular 
access to Internet. It is considered that the client has regular Internet access if he provides the management company 
with an e-mail address for the needs of regular communication.  

 
 

 ADDITIONAL INFORMATION FOR AUSTRIAN INVESTORS 
 
The current note is intended for potential investors in Advance Invest in Austria, and its purpose is to clarify and 
elaborate the Information Prospectus in relation to purchases / sales in the country.  
 
Credit institution as defined by Section §34 of the ‘Investment Fund Act’ of the Republic of Austria (InvFG 93):  
Erste Bank der oesterreichischen Sparkassen AG, 21 Graben Str., A-1010 Vienna, Telephone: 0043 (0) 50100 12139, 
Fax: 0043 (0) 50100 9 12139 
The above-mentioned credit institution declares that the conditions stipulated in Section Ä 23, paragraph 1 of the InvFG 
93 are fulfilled.  
 
Shareholders (‘investors’) can obtain the above-mentioned information as defined by Sections §§ 34, 35 and 38 of 
the Investment Fund Act 1993 of the Republic of Austria from the following institution: 
Erste Bank der oesterreichischen Sparkassen AG, 21 Graben Str., A-1010 Vienna, Telephone: 0043 (0) 50100 12139, 
Fax: 0043 (0) 50100 9 12139 
 
Press Body 
Relevant information about the value of the net assets of the fund as well as all other official notices to investors are 
published in óDie Presseô  
 
Majority Influence 
Advance Invest does not possess any information, according to which any investors or persons/legal entities can 
exercise a direct or indirect majority influence upon Advance Invest. 
 
Tax Circumstances in Austria 
 
Advance Invest is a foreign investment fund as defined by Section Ä 42 of the Investment Fund Act 1993 (InvFG) 
whose shares can be subject to public offering on the territory of the Republic of Austria and whose earnings and 
dividends are certified by óErste Bank der oesterreichischen Sparkassen AGô in its capacity of a tax authority 
representative with a headquarters on the territory of the Republic of Austria as defined by Section Ä 40, paragraph 2, 
point 2 of the Investment Fund Act 1993 of the Republic of Austria published in the Federal Law Gazette I 2004/180. 
Earnings and dividends of separate investment funds in Austria are levied an obligatory income tax or, respectively, a 
corporate tax. In case dividends are not paid out in relation to annual earnings, according to Section Ä 40, paragraph 2, 
point 1 of the Investment Fund Act 1993 of the Republic of Austria published in the Federal Law Gazette 2004/180, 
after payment of the capital income tax (see Section Ä 13 of the Investment Fund Act 1993 of the Republic of Austria) 
and the deduction of relevant expenditures for the financial-accounting year, unpaid interest, dividends, earnings from 
shares of the fund in other national and foreign investment funds, earnings from shares that are not part of the fundôs 
assets as well as any other earnings are considered paid to equity holders in the amount corresponding to the investment 
contributed by them to the fund (earnings and dividends). If payment is not completed within four months, beginning 
from the very conclusion of the financial-accounting year, after expiration of the above-mentioned period, unpaid 
annual earnings are considered paid out.  
 
According to Section Ä 40, paragraph 1 of the Investment Fund Act 1993 of the Republic of Austria published in the 
Federal Law Gazette I 2003/71, in the case when there are shares in foreign investment funds that are not part of the 
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fundôs assets, 20% of the realized substantial earnings from shares and from share derivatives are considered earnings 
from deals of speculative character and become subject to a 25% tax charge, irrespective of the fact whether these 
substantial earnings are retained or paid out. The remaining 80% of the substantial earnings from shares and share 
derivatives as well as 100% of the substantial earnings from pensions and pension derivatives are not subject to a tax 
charge only under the circumstance that the shares are not part of the fundôs assets. The shareholder who owns shares in 
the form of private property must denote onto the tax receipt he/she hands in the dividends and earnings that are subject 
to a tax charge as well as the 20% of the realized substantial earnings from shares and share derivatives. These earnings 
are levied a 25% tax charge. Thus, the income tax for substantial earnings and for dividends and earnings (concerning 
revenues since 01.04.2003) is considered disbursed. In the case of corporate equity holders, all substantial earnings, paid 
dividends and earnings are subject to an income tax charge corresponding to the corporate tax rate.  
Dividends, paid to equity holders, are levied a 25% tax on capital income. After equity holders, who are physical 
persons in the meaning of the law, are levied capital income tax on dividends, they are not levied the general income 
tax.  
Section Ä 42, paragraph 4 of the Investment Fund Act 1993 of the Republic of Austria provides an additional tax charge 
(provisional tax). Upon withdrawal, annually as of December 31, the deposit bank must allocate 1.5 % of the 
determined for the past calendar year price and deduct this amount in the form of a capital income tax. Again upon 
withdrawal but in the case of a sale during the financial year or a foreign transfer, a base is defined as the owed by the 
bank capital income tax in the amount of 0.5% of the price as of the respective calendar month beginning, and then a 
25% capital income tax is further charged on this base. Charging of the provisional tax does not lead to a final tax levy. 
However, this tax can be charged within the tax period by the tax weight. There is an exemption from the provisional 
tax if the person who owes taxes supplies the deposit bank with a tax authority certificate demonstrating that he/she has 
covered his obligations in terms of accounting and financial reporting in relation to the particular share in a foreign 
investment fund.  
On occasion a right over a share is expropriated/transferred, there must be presented a dividend and earnings certificate 
as of the date of exercising of this expropriation/transfer (the precise date of exercising). If such certificate is missing 
there must be made a valuation complying with Section Ä 184 BAO; in this situation, the divergence between the price 
determined upon expropriation/transfer and the discount price for the ended calendar year, in the amount of at least 
0.8% of the expropriation/transfer price determined for discounting at the beginning of every month of the calendar year 
as of the moment of expropriation/transfer. Valuation is also made if the shareholder fails to present a dividend and 
earnings certificate in time and does that in a subsequent, later, moment (under special circumstances, in the end of the 
financial year). 
On the grounds of the Tax Weight Amendment Act 2004 (published in the Federal Law Gazette, I 180/2004), since July 
1, 2005 substantial earnings in private property subject to a tax levy as well as dividends and earnings subject to a 
capital income tax levy must be charged with, respectively, these taxes by the side that conducts the payment if the 
capital income tax is on the published, directly or indirectly absorbed interest earnings in accordance with Section Ä 93, 
paragraph 2, point 3 and Section Ä 93, paragraph 3, points 1 through 3 of the Income Tax Act, including 
balancing/offsetting of profits on a daily basis by the foreign capital investment company (see Section Ä 93, paragraph 
5, point 5, Section Ä 95, paragraph 2 of the Tax Act published in the Federal Law Gazette I 180/2004, and Section Ä 40 
of the Investment Fund Act 1993 of the Republic of Austria published in the Federal Law Gazette BGBl. I 180/2004). If 
the above-mentioned publication and notice are provided the foreign investment company does not apply a provisional 
tax charge.  
Concerning private property, sale/buy of securities is made under monitoring for a period of one year (Ä 30 EStG).  
 
National Tax Authority representative as defined by Section § 40, paragraph 2, point 2 of the Investment Fund 
Act 1993 of the Republic of Austria and Section § 42, published in the Federal Law Gazette I 180/2004: 
 
Erste Bank der oesterreichischen Sparkassen AG, 21 Graben Str., A-1010 Vienna, Telephone: 0043 (0) 50100 12139, 
Fax: 0043 (0) 50100 9 12139 
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Supplementary Data: 
 
Information about the development of the Advance Invest fund for the period from the beginning of its activity onwards 
is available in the relevant financial reports for the past financial-accounting years and with the national representative 
as defined by the Investment Fund Act 1993, published in the Federal Law Gazette I 2004/180. Buy/sale prices are 
announced by national representatives as well as by other representatives of the fund.  
Offering of Advance Invest shares is conducted in compliance with Section Ä 36 of the Investment Fund Act 1993, 
whereas the announcement is made by the Ministry of Finance of the Republic of Austria.  
The German translation of the information brochure, of any other documentation and publications related to the offering 
of shares is meant for use on the territory of the Republic of Austria.  
The investment fund company can issue shares in sub-funds at any moment in time. On such occasions the current 
information brochure is to be updated.  
Shares sold out can be repurchased again at the price defined in section óSecondary Acquisition of Sharesô  
Shares can be swapped in accordance with the conditions delineated in section óShare Swapsô. Subscriptions are 
accepted only on the basis of a valid information brochure in terms of (i) the latest approved and released annual 
financial report of the company or (ii) the latest released semi-annual financial report, only if the latter is released after 
the annual financial report.  
 
The current information brochure is not to be interpreted as a material of advertisement or as an offer in countries where 
national legislation prohibits such type of advertisements or offers, does not entitle any person to distribute such type of 
advertisements or offers, and treats any person who obtains such advertisements or offers as one constituting a 
misconception and breach of law by doing so. 
 
The data in the current brochure corresponds to the acting legislation and legislative practices of the Republic of 
Bulgaria and can, respectively, be amended.  
Potential shareholders are obliged to acquaint themselves with the currency exchange rate conditions relevant to them as 
well as with the relevant legal and tax framework.  
 
Excerpt from the Consumer Protection Act, Section § 3 (KSchG): 
 

1.�� If a client has entered into a contract referring to shares of an investment fund not at the office, at the premises 
of a representative organization, or at another, used by the entrepreneur for his activity, place, or not at a fair 
exhibition point of the entrepreneur, the client can withdraw from the contract one-sidedly by himself/herself. 

2.�� Withdrawal can be announced either by the time the particular contract comes into force or within a week after 
its enforcement. The specified term starts expiring from the very moment the current brochure is passed on and 
accepted.  

3.�� Contract withdrawal is administered in a written form. To do so, the client must provide a written document 
containing his/her declaration/contract paper or the declaration/contract paper of the entrepreneur or of the 
entrepreneurôs representative who is involved with the contract conclusion. The written document must contain 
a note substantiating that the client does not want to enter or wants to withdraw from the contract obligations. 
As far as deadline observance is concerned, it is enough that the withdrawal note is sent duly.  

4.�� According to Section Ä 12 of the Securities Act (WAG), upon acquisition of investment fund shares, the right to 
withdraw as defined by Section Ä 3 KSchG is also applied in the cases when the client withdraws on his/her 
own from the contractual engagement to the entrepreneur or to the entrepreneurôs representatives involved with 
the contract conclusion.  
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TERMS AND CONDITIONS FOR SECONDARY TRADING WITH SHARES OF THE FUND 
 

ADVANCE INVEST shares are listed for secondary trading on the Bulgarian Stock ExchangeïSofia. Secondary 
trading is carried out in accordance with the rules and regulations of POSA, all applicable ordinances, the Stock 
Exchange Rules and the Rules of the Central Depository. Share exchange is in effect as of the moment of its registration 
at the Central Depository. Purchases, and sales can be done only through licensed investment intermediaries (brokerage 
houses) on the Bulgarian Stock ExchangeïSofia.  

 
 4.3. TERMS AND CONDITIONS FOR DETERMINATION OF THE ISSUE PRICE AND 

REDEMPTION PRICE OF THE SHARES 
 
  4.3.1. ISSUE PRICE DETERMINATION  

 
The issue price is equal to the NAV per share as of the date of its determination plus the issue expenses (front-end 

fees) given above. ADVANCE INVEST is obligated to issue its shares at a price equal to the issue price determined on 
the nearest day following the day of purchase order placement. ñThe nearest day following the day of purchase order 
placementò stands for the first day following the day of purchase order submission, when a new issue price is 
determined and announced. All purchase orders accepted between two NAV determinations are filled at the same price.  

A necessary condition for the issue price determination is the absence of grounds for the halting of issuance and 
redemption of Fund shares as defined in point 4.2.2 of this Prospectus.  

 
 

  4.3.2. FREQUENCY OF DETERMINATION AND PUBLICATION OF THE ISSUE PRICE 
 
ADVANCE INVEST determines the issue price two times per week, namely on Monday and Thursday, no later 

than 5 pm (Bulgarian time). Should a given Monday or Thursday be a non-business day, the issue price is determined on 
the next business day. The redemption price announcement is carried out through: 

�x publications in central daily newspapers ï Pari Daily, Dnevnik Daily, and other print media; 
�x announcement by the Financial Supervision Commission on the day of price determination; 
�x announcement at the locations under point 4.1.2. of this Prospectus on the day of price determination;  
�x announcement at the Bulgarian Stock Exchange ï Sofia on the day of price determination; 
�x announcement at www.AdvanceInvest.bg, www.baud.bg  and others. 
 

 
  4.3.3. REDEMPTION PRICE DETERMINATION 

 
The redemption price is equal to the NAV per share as of the determination date. The Fund is obligated to redeem 

its shares at a price based on the NAV per share determined on the next day following the day of redemption order 
placement. ñThe next day following the day of redemption order placementò stands for the first day following the day of 
redemption order submission, when a new redemption price is determined. All redemption orders accepted between two 
NAV determinations and publications are filled at the same price. A necessary condition for the redemption price 
determination is the absence of grounds for the halting of issuance and redemption of Fund shares as defined in point 
4.2.2 of this Prospectus.  
 
  4.3.4. FREQUENCY OF DETERMINATION AND PUBLICATION OF THE REDEMPTION 
PRICE 
 

ADVANCE INVEST determines the redemption price two times per week, namely on Monday and Thursday, no 
later than 5 pm (Bulgarian time). Should a given Monday or Thursday be a non-business day, the redemption price is 
determined on the next business day. The redemption price announcement is carried out through: 

�x publications in central daily newspapers ï Pari Daily, Dnevnik Daily, and other print media; 
�x announcement by the Financial Supervision Commission on the day of price determination; 
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�x announcement at the locations under point 4.1.2. of this Prospectus on the day of price determination;  
�x announcement at the Bulgarian Stock Exchange ï Sofia on the day of price determination; 
�x announcement at www.AdvanceInvest.bg, www.baud.bg  and others. 
 
 

 4.4. DESCRIPTION OF THE RULES FOR INCOME DISTRIBUTION: 
 
   4.4.1. PROHIBITION OF ADVANCE DIVIDEND DISTRUBUTION 
 

Under the current Trade Law and the Public Offering of Securities Act, advance dividend distribution is prohibited. 
 

4.4.2. CONDITIONS, ORDER, REDULARITY, AND PLACE OF DIVIDEND DISTRIBUTION 
The company can distribute dividends upon decision of the General Shareholdersô Meeting, taken in line with 

the rules and regulations of POSA and the Trade Law. The dividends can be paid only in cash. Shareholdersô 
dividends are determined by dividing the total amount of profit allocated for dividend distribution by the number of 
fund shares in issue. The proposal for dividend distribution is made by the Board of Directors and is subject to vote 
at the General Shareholdersô Meeting. The dividends are distributed in absolute amount per share. The company is 
obligated to pay the dividend to shareholders within 3 months of the General Shareholdersô Meeting.  
 By law, only persons entered as shareholders into the registers of the Central Depository on the 14th day after 
the date of the General Shareholdersô Meeting, at which the annual financial statements and the dividend 
distribution decision are accepted, are entitled to dividend. The company, with the help of the Central Depository, 
is obligated to pay the dividend voted within 3 months of the General Shareholdersô Meeting. The company pays 
out the dividends at the offices provided by the management company, whose addresses are listed in point 4.1.2. of 
this Prospectus. Shareholders use the common 5-year prescription of the Liabilities and Contracts Law for 
unclaimed dividends.  Advance dividend payments ï before the final acceptance of the annual financial statements 
in line with art. 251 of the Trade Law ï are prohibited. The company immediately notifies the Deputy Chairman of 
the Financial Supervision Commission, Head of the Investment Supervision Division, the Central Depository and 
the regulated market about the General Shareholdersô Meetingôs decision regarding the amount and type of 
dividend, as well as the terms and conditions of its payment.  
 
 

5. FINANCIAL INFORMATION 
 

The 2005 annual financial statements of ADVANCE INVEST as well as the quarterly statements are available for 
investors every business day from 10 am to 5 pm (Bulgarian time) at the fund's head office at 57 Hristo Botev Blvd, 
Sofia, Bulgaria tel. (+359 2) 4008 371, contact person ï Stojka Koritarova, chief accountant of Karoll Capital 
Management, as well as in all offices of Karoll Capital Management throughout the country. Financial and other 
information about the fund can be found from Erste Bank AG in their capacity of information and paying agent for 
Austria, at Habsburgergasse 2, Mezzanin, 1010 Vienna, Austria; tel: +43 50100 84240, fax: +43 50100 984240,   ʝ-
mail: fonds.service@erstebank.at 

The statements are also published on the fund's webs site at   www.AdvanceInvest.bg, in the �%�X�O�O�H�W�L�Q section of 
Investor.bg , and on the web sites of the Financial Supervision Commission and the Bulgarian Stock Exchange.  
 
 
6. ADDITIONAL INFORMATION 

 
 6.1. SUPERVISORY STATE INSTITUTION, NUMBER AND DATE OF PERMIT FOR   
CONDUCTING FUND ACTIVITIES 

 
The supervisory state institution is the Financial Supervision Commission. The number and date of the Mutual 

Fund license are: ˉ 561 - ʀɼ and 22 December 2003, respectively.  
 

Based on art. 6b of the Directive 85/611/EEC on UCITS ɯɯɯ (the Directive on Collective Investments of 
Transfarable Securities), the Austrian regulator granted Karoll Capital Management an official permit to distribute the 
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shares of Advance Invest  on the territory of the Republic of Asutria. The permit (so called white label) allows the 
potential investors in Austria to buy shares of Advance Invest under the conditions of free delivery of services within 
the European Union.  
 
 
  6.2. NUMBER AND ACCOUNT OF ENTRY IN THE TRADE REGISTER: 
 
ADVANCE INVEST is entered in the trade register of the Sofia City Court under account ˉ 13 383/2003, batch ˉ 
81189, volume 973, reg. ɯ, page20;  BULSTAT: 131187474  
  
 
 
Location where the statutes and other constitution documents of the Fund are accessible for investors 

The location where the statutes and other constitution documents of the fund are accessible for investors is 57 
Hristo Botev Blvd., Sofia, Bulgaria. 

 
 
 6.3. INFORMATION ABOUT THE CAPITAL AND SHARES:  

 
6.3.1.  Amount of capital at constitution of the Fund:          BGN 2 050 000 

              Number of shares at constitution:                   2 050 000 shares 
                              Par value per share at constitution of the Fund:        BGN 1   
 
    6.3.2. MEANS OF RAISING AND REDUCING THE CAPITAL IF SUCH, QUORUM AND 
MAJORITY FOR TAKING DECISIONS IN THIS SENSE UNDER THE STATUTES OF THE FUND 
 

As of the moment of Prospectus preparation, the company has not raised or reduced its capital. Under the Statutes, 
the Fundôs capital rises and falls in line with changes in its NAV, including the issue or redemption of shares. The 
decrees of art. 192 ï 203 and art. 246 of the Trade Law are not applied.  
 
 

6.3.3.TYPES OF SHARES AND ENSUING RIGHTS 
 

The shares are common, non-physical and with the right to one vote. All ADVANCE INVEST shares belong to the 
same class and give equal rights to their holders. Each share entitles the holder to the right of one vote at the General 
Shareholdersô Meeting, the right to dividend and liquidation share, and other rights explicitly mentioned in a legal act or 
in the Fundôs statutes. The latter does not contain special rights and privileges related to the shares.  
 The termination of the Fund can be carried out with the permission of the Deputy Chairman of the Financial 
Supervision Commission, Head of the Investment Supervision Division, upon decision of the General Shareholderôs 
Meeting, upon bankruptcy, upon Fund license deprivation by the Financial Supervision Commission, and in other cases 
not specified in the law. Under the Fundôs statutes, a decision for transformation or termination can be taken with a 
majority of two-thirds of the votes represented at the General Shareholderôs Meeting.  
 
 6.4. PUBLICATION OF THE GENERAL SHAREHOLDERS’ MEETING INVITATION. THE 
CENTRAL DAILY NEWSPAPER UNDER ART. 190 POSA 
 

ADVANCE INVEST will publish the General Shareholdersô Meeting invitation in the �%�X�O�O�H�W�L�Q section of 
Investor.bg . The central daily newspaper under art. 190 POSA, namely namely for the purpose of publishing the issue 
and redemption prices of fund shares, is �'�Q�H�Y�Q�L�N���'�D�L�O�\ and / or �3�D�U�L���'�D�L�O�\����The price quotes will also be published in 
the other information sources given above.�� 
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 6.5. INFORMATION ABOUT THE PLACE, TIME AND MEANS OF RECEIVING FURTHER 
INFORMATION, INCLUDING ADDRESS, TELEPHONE, BUSINESS HOURS, AND CONTACT PERSON 
 
Investors can receive the Prospectus as well further information free of charge before entering into the 
agreement and after that every business day from 10 am to 5 pm (Bulgarian time) at the head office of Karoll 
Capital Management, 57 Hristo Botev Blvd., Sofia, Bulgaria; tel. (+359 2) 4008 300, contact persons – Kristina 
Doncheva, Investor Relations Director, as well as in all Karoll Capital Management offices through the state. The 
Prospectus is also accessible at www.AdvanceInvest.bg.  
The Prospectus, financial statements, and additional information can also be obtained by Erste Bank AG in their 
capacity of information and paying agent for Austria at Habsburgergasse 2, Mezzanin, 1010 Vienna, Austria; tel: 
+43 50100 84240, fax: +43 50100 984240,   е-mail: fonds.service@erstebank.at 
 
 
 
   6.6. PROSPECTUS UPDATE:   31 Mar, 2010  
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